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REGULATION No. 170/2024
THE ESTABLISHMENT AND OPERATING OF
COOPERATIVE SOCIETIES

WHWREAS, it has been found necessary to ensure as
a legal framework for effectiveness of the cooperative
societies previously organized in different types of
societies in Addis Ababa City Administration

Cooperative Society Commission;

WHEREAS, it is has been found necessary to issue
clear and easily accessible regulation to the members
of the cooperative societies bring together several
directives to support, monitor and control the
cooperative  societies that is convenient for

implementation;
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NOW, THEREFORE, in accordance with Article 94
of the Addis Ababa City Government Executive
Organs Establishment and to Re-specify the Power and
Duties of the thereof Proclamation No. 84/2023 the
Cabinet of Addis Ababa City Government has issued
this regulation.
PART ONE
GENERAL PROVISIONS
1. Short Title

"The
Establishment and Operating of Cooperative
Societies Regulation No. 170/2024".

2. Definition

In this regulation, unless the context requires

This regulation may be cited as

otherwise:
1. "City" means the Addis Ababa City.
2. "CityAdministration™
Ababa City Administration;

means  Addis

3. "Proclamation” means  Cooperative
Societies Proclamation No. 985/2016;

4. "The
Cooperative Society Commission;

5. "Office" means the Sub-City or District

Commission" means the

Cooperative Society Office, as the case

may be;
6. "Cooperative  Society” means an
autonomous cooperative society having
legal personality and democratically
controlled by persons united voluntarily to
meet their common economic, social and
cultural needs and other aspirations, which
could not addressed individually, through
an enterprise jointly owned and operated

on the basis cooperative society principles;
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on the basis of various professions;

8. "Amalgamation" means the
amalgamation of two or more
cooperative societies with different

ownership, management, working

Y-t personality to form one strong

cooperative society;
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9. "Division of Cooperative Societies"

AN 0Deoy: AT PUOP Q- means ownership of property, in
erLd VAT @y hie (148 @fUT administration,  in  the  work
PUNLT 176 TWNEGT avd\ 1t environment, splitting what used to be

one legal entity into two or more
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cooperative societies;

e om0t 6PL ot cooperative society uses as a roadmap

for its business activities when starting
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or expanding its business;

11. "Replacement” means a process in

wdan ALTA APe ORI 02 AA housing cooperative societies and
Thteoe oN1TS LI TFor 17701406 condominium owners' societies, when
Pol.om0T 1Ll 1a-: members are unable to continue for

: various reasons, they are replaced b
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others and their rights and obligations

V73 a0 hPE ¢rC
FEEBAVIEIE o0t PrRRan ¢2¢- are transferred;
V7R 0T QA0AT NC 1ok 12. "Condominium Owners Society"

means the societies of condominium
owners established under the Common
Building  Ownership  Proclamation
No. 370/2003;
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Housing Cooperative Society” means people

organized

by the commission or the office to

solve their housing problems and get the related

services they need by mobilizing their energy,

wealth

and knowledge to

build  housing

voluntarily;

13.

14.

15.

16.

17.

"Savings and Loan Cooperative
Society" means a cooperative society
formed to provide savings, loan and
credit life insurance services to its
members;

"Savings" means the money saved by
the cooperative society according to
the bylaws of the cooperative society,
deducted from the income earned by a
member.

"Loan" means money that is taken and
returned within a certain period of time
when a member or cooperative society
has a shortage of funds according to a

contractual  agreement  with a
cooperative society or other legal
entity;

"Loan Life Insurance” means an

insurance given by a cooperative
society to its members to cover loan
taken by a deceased member before
full repayment of debt;

"Income-Generating Institutions™
means those institutions that have been
transferred to consumer cooperative
societies by law and provide various

services to members and the
community, such as entertainment
clubs, mills, butchers, warehouses,

sports venues, restaurants, bars, rented
houses and other income-generating
institutions;
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18. "Person™ shall mean any physical or
juridical person;

19. The definitions of words and phrases
defined in the proclamation shall apply
to this regulation

20. In this regulation, any expression in
the masculine gender shall include the
feminine gender.

3. Scope of Application
This regulation shall apply to Cooperative
Societies established in different types and
levels in Addis Ababa city administration.
PART TWO
FORMATIONS AND FORMATION
PROCESS OF COOPERATIVE SOCIETIES

4. Formations of a Cooperative Society
Subject to the provisions of article 7 of
the proclamation:

1. When primary cooperative societies
are established, the number of
members who live or work in a
certain area of residence or work, or
are engaged in the same profession
and have similar interests, is
organized according to the type and
organization of the cooperative
society based on the starting
number of the proclamation;

2. Despite the provisions of sub article
(1) of this article, the number of
cooperative societies whose number
is less than 50 may be revised by
studying the economic viability of
the starting point of the number of
members, however, the starting
number should not be less than 10;

3. The members of the cooperative
society can be organized in terms of
the benefits that the members want
to obtain as a cooperative society
that they voluntarily become
members of and establish in order to
obtain economic and social services
that they cannot obtain by acting
individually;
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4.

In order to satisfy the needs of the
members, the cooperative society
needs an initial capital that
considers the capacity of the
members in order to be able to carry
out the work it wants to implement
according to the business plan;

In the cooperative  societies
organized according to this
regulation, all members must
submit a certificate of professional

qualification from the relevant
body.
5. Establishment of the Primary

Cooperative Society

1.

Subject to the provisions of article
7 of the proclamation, individuals
with  similar  objectives and
activities can organize themselves
in a primary cooperative society to
solve their social and economic
problems together;

Subject to the provisions of article
24 of the proclamation, any
resident of the city who is
employed in government and non-
government institutions in the city
administration can organize a
cooperative society;
Notwithstanding the provisions of
sub article (1) and (2) of this
article, a person whose residence is
outside of Addis Ababa cannot be
organized;

The commission or the office must
provide appropriate professional
support from the time the
cooperative society's request is
received in writing until the time of
registration;

Any person cannot be organized in
cooperative societies where
members directly participate in
production unless he is involved in
production
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6. Based on the social and economic
feasibility study to solve their
problems based on the special
nature of the work done by women
or youths or people with
disabilities, they can be
independently organized according
to their needs in various fields;

7. Cooperative societies organized
based on their place of work will
be registered in the District or Sub-
City where the office is located;

8. Any employee can become a
member of the primary union in
which he is employed by fulfilling
the required membership
obligations;

9. Notwithstanding the provisions of
sub article (8) of this article, if he
is elected as a member of the
committee as an employee in a
cooperative society, he shall resign
as an employee.

6. Establishment of Cooperative Societies
Union
Subject to the provisions of Article 24
of the proclamation:
1.Any primary cooperative society must be
organized and have a legal personality in the
city administration to be a member of the
union;
2.The commission must provide appropriate
professional support from the time the
cooperative society makes a written request to
the time of registration;
3.When the commission confirms that there is a
task that cannot be done by the primary
cooperative society alone, it may organize the
cooperative society union based on the need,;




10 CFO0RI w&a 99¢ onm krCc T 0% 8 ¥ E0IE 9.9°

Addis Negari Gazeta - No. 80 28" day of Jun, 2024 Page 3479

P

APLI8T1G. oowl P TNLT e TINC
amePaa  hgao RE (oot PUN 0M
A M 4P LT oo KAl
E Nl e TG RULRT AQAT
Mhe2 0 L9 0ZvéT 0k -Foono-
PhIP Aot 14018, PIPNNC ol
LT w7 haVTo-:
i hedr 0r0et ~e TG LR
AR LEA PRAT reE APCANAT
heeadtdoo AMPLP PAPTT TS
N770LL: 1P LTCOI A
PNt e TNt LT AavavOloT
LPLE PP (IR PNLT -
TN RAA CooP7 7 eEm NmPAA 10k
AL @A @pfP AANT: QLTI AN
N2.¢CAANT 0P emPAr 10h AL @Ak
PAa-10h AbOLAT P4 RANT:
i hener 2C evddg 94715 NG PAo-
Vo9 w0l VN N NG
L& hlooOdA (154 RIA oo}
LT AA:
(A78 Cr2e NAN Tavdd g, RATIS 190G
AL 014 hRZL 0AL P 0Lt 16
TQUNET LT TIRRI RLTFAYC::

P

=

5 PUNLT 74 “NWNET bl li? RELBP T

MIE09° CUNLT l RULRT Pl LAY
AIA  Aoov? 00?7 A0S R4 oOP
PLEES VIOP Ol PHOma- ooy
A0

Wi Dr0dt e TWNGT RGBS
AP9® AL U TN oG EFe?
0rsT+ ALLIMIT  ONFAYTT AL FanOCH
PUNLT 176 TN 408l T RTHLLLT
ALLCT LA

ALTSTS PNt e LT hmdAaa
YA @ oot PN NbR&TT 0
Ao M 4P LE oo} halll:

o

wel

=

4.Each primary cooperative society must be
willing to purchase 25 percent of its total
capital;

5.The members of the cooperative societies
union must be registered with the commission
or the office and obtain a certificate of legal
personality;

6.When the commission is asked to organize a
union by cooperative societies, it should
confirm by conducting a feasibility study
before the establishment;

7.The request to become a member of the
primary cooperative societies that are willing
to form the cooperative societies union must
be approved by a special resolution of the
general assembly, the union must submit a
report of the special resolution of the general
assembly to the commission when applying
for registration;

8.Any primary cooperative society that has the
same objective and function as the union can
become a member after the union is
established;

9.1t is not possible to establish a union of more
than one cooperative society engaged in the
same objective and function in the same work
area.

7. Establishment of Cooperative Societies

Federation

1. Any cooperative society union must be
organized and given legal personality in
the city administration to be a member of
the federation;

2. When the commission confirms that there
are activities that are beyond the capacity
of the cooperative society unions, it may
organize a federation of cooperative
societies based on the need,;

3. Each cooperative society union must be
willing to purchase 30 percent of its total
capital from the federation;
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4. The cooperative society unions must be

registered and obtain a certificate of legal
personality;

. When the commission is asked to be
organized by the federation of
cooperative societies, it should confirm
by conducting a feasibility study before
its establishment;

. Cooperative society unions willing to
establish a cooperative society federation
must approve their consent through a
special  resolution of the general
assembly, the federation must submit the
minutes of the special resolution of the
general assembly to the commission at
the time of registration;

. Any union that has the same objective
and function as the federation can
become a member after the federation is
established;

. Any primary cooperative society union
can become a member of the federation if
there is a primary cooperative society
union that is not organized by the union
because there is no union with the same
objective in the area where it is
organized.

. Subject to the provisions of sub article (8)
of this article, a primary cooperative
society that was previously a member of
the cooperative society union cannot
withdraw from the union and become a
member of the federation;

10. More than one federation of cooperative

societies engaged in the same objectives
and activities cannot be organized in the
city administration.

8. Presentation of Request to Established a

Cooperative Society

1. The request of members to be
established in a  primary
cooperative society will be as
follows:
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a) Individuals who want to be organized
in their residential area, workplace, or
similar professional skills shall submit
their requests to the commission or the
office in person or through their
representatives;

b) According to the form prepared by the
commission or the office, each
cooperative society shall submit a
photocopy of the identity of the
organized individual, name and
signature of the organized individual;

c) Cooperative societies organized in a
special professional field must have a
certificate or letter from the relevant
body confirming the quality of the
value-added products they produce or
the services they provide;

d) The professional qualification referred
to in sub article (1) of this article,
ordinary letter (c), is required to be
submitted only in the fields of work
that require the issuance of a
professional qualification certificate;

e) When a consensus is reached on the
question of cooperative society, a
founding committee  will be
established;

2. The individual membership
application form shall have the
following contents:

a) Full name, gender, age;

b) Level of education;

c) Address;

d) Type of work;

e) The objective for which it is
established;

f) Date and signature of the
application;
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3. Subject to the provisions of sub
article (2) of this article, if a
request for membership is made in
an existing cooperative society, it
may be submitted according to the
membership  application  form
prepared by  the primary
cooperative society;

4. Cooperative societies and unions
applying to be organized as a
cooperative societies union or a
federation of cooperative societies
must complete the following:

a) When a copy of the meeting
minutes approved by the
general meeting and sealed by
the seal of the cooperative
society is submitted;

b) When applicant cooperative
societies are registered with the
commission and fill in the
request submission form with
the name and signature of the
chairman or representative,

c) When the cooperative society's
current audit report and profit
and loss statement is submitted
along with the application;

d) Once the commission or the
office receives a request for
establishment in writing, it
must review the application
properly and confirm that the
request is appropriate and start
the formation process;

e) If the commission or the office
does not accept the request for
establishment, it will notify the
response in writing to the party
that submitted the request
within five days;
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f) Any cooperative society that
submits a request to be
established by the union and
federation must be three years
since its establishment;

g) After formation, other primary
or cooperative society unions
with  similar interests and
willing to accept and fulfill the
obligations of the bylaws may
be included as members.

9. Establishing a Founding Committee

1.

A founding committee of 5 or 7
members will be established to
facilitate the establishment of
cooperative societies;

3 or 5 founding committee members
will be directly elected from among
the founding members, half of the
elected members of the founding
committee may include women and
youth as members of the founding
committee;

The committee will be composed of
two advisers  representing the
stakeholder directly concerned and
the commission or its office;

The committee will have a chairman,
deputy chairman, secretary and other
members;

The members of the founding
committee are those who are
motivated to establish a cooperative
society, have the ability to make
decisions and are accepted by the
community, and the chairperson of
the committee will be chosen or
represented from among the members
of the founding committee;

The founding committee established
under sub article (1) of this article
shall have the members of the
founding committee established in the
same manner as for organizations
above primary cooperative societies
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7. For establishments beyond the
primary  cooperative  societies,
there will be a founding
committee consisting of founding
committee members or
representatives of all founding
cooperative societies;

8. The expenses of the founding
committee will be covered by the
funds contributed by the founding
members and they will be replaced
based on the evidence submitted
to the cooperative society after
establishment;

9. The Founding Committee may
arrange a temporary office in the
area.

10. Duties and Responsibilities of the

Founding Committee

The Founding Committee will have the
following duties and responsibilities:
1. Provides information to applicants

and other individuals  or
cooperative  societies,  creates
awareness;

2. Registers individuals or

cooperative societies who are
interested and willing to become
members;

3. Conducts
feasibility studies;

4. Develops a business plan to guide
the cooperative society for 3-
5years, approve, draft bylaws
based on the model bylaws
prepared by the commission;

5. Calls the executive committee or
representatives of individuals or
cooperative societies who have
registered to be members to a
meeting of the founding assembly;

socio-economic

3484



10

FA.0FTE  pg0 90¢ ohm €7C & as R85 47 GLIE 9.9~

Addis Negari Gazeta - No. 80 28" day of Jun, 2024 Page

3485

o=

pC )

=

=

=

4

o

o=

ngead Mho- AL 0FTHT ovhp
Pl haowisC 09k PRPPC holb RS
AOT 70:07 bl B2 T AovgRle o0
AQA-T7 e.en hhavlopr 0k
PLaavCaN:

APNLT @ PolmA\ 478 PTUAND v ¢-
LOTD-GTA:

CAPE I TG v’y 099249
Pavao WP AGT POM oom7G PO N0k
POLPA:

PUNLT o8 TWNST NPT AL ooy
07PN MFho  A72009° 07147
POL PN

Nl - TN TIHA POl b onp
e7.a0 Ao 71 o047 q7h
LAOONTA:

AL PoLTT 1T PAPH T PG PHIL
meé 0PL: (lmPAa 0% PORP
oo 185%4f L PA-10% AT QLT
02T atovdme PNt e TN

e havd( n*y-k o lJI° nce:
LOLNOA::
0L 0k ATy e hA0AT7
oot

o O ko PP Lav NPT ol
ATSMG PP OMArat ere PST LN
o0P MAMATT el 0T 2000F 0L9°
Aohe T T e9RALS 10k 100
avp il AT

A\l P L ITA7 “VNC
Paw @l P PeE PPLE ANONTF (.070
(1271 RO T B A L 2
Pav ol 0NN AL oo 7T AAVTF -t

a4

N“2.0% Lo

6. A selection committee consisting
of three members will be selected
to select the management
committee, control committee and
other sub-committees from among
those present at the founding
meeting;

7. It will carry out the work of finding
funds to be wused for the
establishment;

8. Based on the feasibility study, the
amount and price of registration
and lots will be approved by the
general assembly;

9. It approves the name and address
of the cooperative society by
presenting it to be named by the
assembly;

10. The cooperative society  will
determine the bank where the bank
account will be opened.

11. He submits the feasibility study,
business plan, management bylaws
approved by the general meeting,
meeting  minutes and  other
documents to the elected
management committee or board
of the cooperative society.

11. Calling Members to hold a Founding

Meeting
1. As soon as the founding committee

has completed its preparatory
work, within five working days, it
must call a founding assembly
meeting  attended by  the
individuals or representatives who
have registered as members;

2. At least two-thirds of the
individuals who have submitted a
request to organize a primary
cooperative  society must Dbe
present at the founding meeting;
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3. At least two-thirds of the
representatives of the
cooperativesocieties union who
have applied for membership to
form the union of cooperatives and
the federation of
cooperativesocieties must attend
the meeting of the founding
members;

4. The minutes of the decisions
passed at the founding meeting
must be kept properly;

5. A representative of the commission
or the office must be present at the
founding meeting.

12. Matters to be Decided at the Founding
Meeting
Matters to be presented and approved by
resolution at the constituent assembly
include the following:

1. Feasibility Study;

2. Business Plan;

3. Bylaws;

4. Limitation and Description of the
Territory or Place in which the
work is to be carried out;

5. Name and Logo of the
Cooperative Society;

6. Election of Management
Committee, Control Committee
and other Sub-Committees;

7. Determination of Registration
Amount;

8. Determining the share capital, the
number of shares for sale, the
price of one share, the amount of
shares sold, the number of
promised shares and the time
when the share will be sold;

9. Savings Rate;

10. Amount of Capital obtained from
other sources.
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13. Cooperative

Societies Registration

Procedure
Subject to the provision of article 10 of
the proclamation:

1. Any cooperative society applying for

registration  must comply  with the
requirements to be eligible for registration in
accordance with the rules, principles and
values of the cooperative society;

. Any cooperative society cannot perform the

work of a cooperative society unless it is
registered in accordance with the cooperative
societies act;

. Subject to the provisions of sub article (1)

and (2) of this article, any primary
cooperative society must additionally submit
its application for registration along with the
following documents:

a) Bylaws certified by the signatures
of the members of the general
assembly;

b) Names and addresses of members
of the cooperative society;

c) Short, medium and long term plan
approved by the general assembly;

d) Written professional testimony and
opinion of the organizing expert;

e) Posting a stamp on a bylaw
document submitted for
registration to confirm its legality;

f)  Attaching one copy of the receipt
to the bank for the registration
certificate on behalf of the
cooperative society;

g) A document confirming the
amount of initial capital and that it
has been collected and deposited
into a bank account;

h) Feasibility study of the cooperative
society.
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4. Any cooperative society which is more
than a primary cooperative society, when
applying for registration, must also
submit the registration application along
with the following documents:

a) Bylaws certified by the signatures
of the members of the general
assembly;

b) Name and address of the member
society;

c) Minutes of founding cooperative
societies;

d) Statement of assets and liabilities
of the cooperative society;

e) Short, medium and long term plan
approved by the general assembly;

f)Written professional testimony and
opinion of the organizing expert;

g) A stamp must be affixed to the
bylaw document submitted for
registration to confirm its legality;

h) It must submit a copy of the receipt
to the bank for the registration
certificate.  on behalf of the
cooperative society;

5. Any cooperative society shall pay a fee
for the registration service in accordance
with the provisions of article 21 of this
regulation;

6. The commission or the office shall make
clear to the user the requirements for
registration of cooperative societies;

7. Cooperative societies should be properly
monitored and supported by the
organizer before they are registered,;

8. The organizing expert must submit his
professional testimony and opinion in
writing regarding the appropriate support
and supervision for organizing following
the society request and the importance of
the cooperative society being organized;
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9. Cooperative Society that submits a
request for registration must fill in
the registration evaluation form
and confirm its accuracy;

10. The registrar must confirm the
accuracy of the information by
signing the date on which it was
provided;

11. The commission or the office shall
prepare the certificate and issue it
to the cooperative society in a
cover letter along with the bylaws.

14. Reqistration _Bodies _of Cooperative
Societies
1. Any registrar who registers

cooperative societies must prepare
a checklist to weigh the documents
submitted for registration;

2. A feasibility study is prepared and
it is confirmed that the cooperative
society is viable and able to work
in the area where it is being
organized, and it is submitted to
the appropriate authority and
registered;

3. When it is confirmed that primary
cooperative societies meet the
necessary criteria, they will be
registered at the organizing office
at the district, city or center level,

4. Cooperative society unions and
federations of cooperative societies
are registered at the city level when
it is confirmed that they meet the
necessary criteria;

5. A primary cooperative society
established by members from
residents of two Districts will be
registered at the Sub- City Office;
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6. Any cooperative society established
by members of two sub districts will
be registered at the central level when
it is confirmed that they meet the
necessary criteria;

7. Any cooperative society begins its
legal existence from the date of its
registration;

8. Before the registration certificate is
issued, any registrar must evaluate
and assess the society proposed to be
organized in person according to the
prepared checklist;

9. The basic information of any
cooperative society must be collected
in the form or format prepared by the
commission and updated on the
register at least every three years;

10. Cooperative societies will be issued
with a permanent legal personality
certificate upon registration that
meets the required criteria;

11. When it is known that the registering
body will not register a cooperative
society, it must inform the applicant
in writing of the reasons for not
registering it.

15. Ensuring Compliance to Reqister

Cooperative Societies

The commission or the office should
ensure that the details of the eligibility of
individuals who register as members of a
cooperative society are clearly stated in

the cooperative society's bylaws.
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16. Issuance of Reqistration Certificate

1.

A primary cooperative society
organized by members from one
district shall be registered at the
District  Cooperative  Societies
Office;

A primary cooperative society
organized by members from two or
more Districts in one Sub-City
shall be registered at the sub-city
cooperatives office;

Members from two sub cities and
above will be registered with the
commission if it is a primary
cooperative society;

Unions and  federations  of
cooperative societies shall be
registered with the commission;
Notwithstanding the provisions of
sub article (4) of this article, the
commission may, where necessary,
register the Union at the Sub City
level.

17. Content of Registration Certificate

The certificate of registration shall be
published by the commission and shall
include the following:

1.

Name of the cooperative society,
registration number;

Cooperative Societies
Proclamation No., date and year in
which the cooperative society was
registered;

The name and signature of the
commission or office official who
registered the cooperative society;
Date, month and year of the
certificate of registration;

The seal of the commission or its
office;

Date, month, year of renewal and
signature  of the  renewing
authority, as applicable.
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18. Issuance of Replacement Registration

Certificate

1. A request for a replacement
certificate of registration shall be
made when the certificate is lost,
damaged or changed in name;

2. When applying for a replacement
registration certificate, the
following conditions must be met:
a) When it is verified by the

relevant  body that the
certificate is lost;

b) If the certificate is damaged,
when it is verified with the
party that issued the certificate;

c) If the cooperative society that
has submitted a request for a
substitute legal entity
certification  certificate  has
changed its name, when it
submits court evidence that the
name change was approved,

d) The commission or the office
that approves the name change,
the seal of the cooperative
society bylaws, and other
documents bearing the
cooperative society's previous
name have been changed and
returned under a new name;

e) The cooperative society can
obtain a replacement certificate
of registration only when it
submits a receipt to the
commission for the required
payment and registers it under
the previous registration
number.

19. Temporary Registration Certificate

1. Temporary registration certificate:

a) It will be issued when the commission
or the office determines that the
requirements listed in sub article (2)
of article 10 of the proclamation have
been met;
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b) It will be given only for a period of
more than one year;

c) A cooperative society that has
obtained a temporary registration
certificate shall have the same rights
and obligations as any cooperative
society during the period of
registration;

2. When the cooperative society has fully met
the requirements within the given time limit,
it will be given back the temporary
registration certificate and a new permanent
registration certificate will be issued to it
with the appropriate payment;

3. If the cooperative society does not meet the
requirements within the given time limit, the
commission or the office will take action to
dissolve the cooperative society.

20. Renewal of Reqistration Certificate

1. Every cooperative society must renew
its certificate of registration every
three years from the date of its
registration and legal personality;

2. The certificate of registration must be
renewed not later than one month
before the expiration date of the
certificate of registration;

3. Any cooperative society for renewal of
registration certificate must fulfill the
following:

a) Three copies of the bylaws of
cooperative society or amended
bylaws of cooperative society;

b) A three-year strategic plan;

c) A brief written statement of the
last three years describing the
general  position of the

cooperative society;
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certification certificate;

L) A0LAT  Pelhd.aer 1IN0 0. f) Receipt of payment for
LLLNT LLNT: renewal;

0) PAOATT RPC PULIAR onlB: g) Information on the number of

) Ohd-2-¢ A0éT 20T hovd-T hac members;

h) Information showing that it has
not shown losses for the last
three consecutive years;

LANe QAo 097000 avlB:
P) AT 20T hovd- NA“T0e PROAT

PHLT  TATE PrATA T i) Information showing that

PO avlFi: members' marketing

i 0 o9 XV Ol (HYU RO participation has improved on
040 AIPR (F) eowl PRI 9PONC average over the past three

years;
4. The commission or the office shall
take the following measures

ol P LANLA PIE @9 PN e
SPNC AL PerhrkAcl?  ACYCE P

Lok against any cooperative society
v) heopct eULeNE T et ST that does not renew its registration
L6 LRLMA-: certificate in accordance with sub
A) Ng°H10 9°0NC @bt o120 T article (3) of this article:
Mg ode T RGO a) Any support it recelvgs from
7 the government will be
T4 RIS LT LT LLLIAN: . _
terminated,
4) PN Panc  wlddl: VIR b) Any terms and conditions
PN oo+ (IFTAPE Cov)SH entered into by the certificate
H&.2F7 Neomdy® A LAD-P of registration shall be rendered
e an: unenforceable;
E Ny AR 00 Ao (B) CTRIMo- c) He maY not_lfy the |_n_vaI|d|ty_of
the registration certificate using
A7LtTm0P T N 0L9° AVt various means of
Az w7 A0t PPN P0G oldl: communication:
NawAlH 10T 74 W04 VIP Go-il 5. Subject to the provisions of sub
AF%.0M PRCIA:: article (5) of this article, the
&5 9N PIPONC @lbT ATIVTA commission or the office may
cancel the registration certificate
NATLRED NF P and cause the cooperative society
WrE 0 PN e TWNC AYPHI0 to lose its legal personality.
N92¢CANT L PoLhé.am P°HIN hee 21. Payment for Registration Certificate

The registration fee payable at the time
of application of any cooperative
society for registration shall include:

e ntact7 eatgAn:-
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1. 500.00 (five hundred) Birr to
obtain a permanent registration
certificate for a newly organized
cooperative society;

2. 500.00 (five hundred) Birr to
obtain a replacement registration
certificate;

3. 500.00 (five hundred) Birr to
obtain a temporary registration
certificate;

4. 500.00 (five hundred) Birr for
registration certificate renewal,

5. Competency assessment
certificate 500.00 (five  hundred)
Birr.

22.The Situation where Registration is
Denied

Any cooperative society shall be

denied registration for the following

reasons:

1. If it is confirmed that there is
already a cooperative society
registered with the same name and
logo in the area;

2. If it does not have its own
feasibility study;

3. If you do not meet the
requirements for registration in
accordance with article 13 of this
regulation;

4. If the objective is against the
cooperative societies proclamation
or other laws.

23. Suspension of Registration Certificate

1. Any cooperative society issued
with a certificate of registration
may be suspended under the
following circumstances:

a) Violates the proclamation and
other relevant laws on
cooperative societies, also, if
the cooperative society is found
to be acting contrary to the
objective and principle for
which it was established;
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b) If it is confirmed during the
monitoring and evaluation that
the qualification criteria he
submitted earlier are falsified
or not met;

c) If he did not submit the
required correct information to
the registration bodies;

d) When it is proven that it causes
damage to the rights and
interests of the members as
well as the economy of the
city;

e) When he has passed the
renewal period or has not
fulfilled his obligations.

The commission or the office must
inform the suspended cooperative
society in writing within 15 days
stating the reasons for the
suspension and the defects found;
Since the registration certificate
cannot be used until the
deficiencies are corrected, the
terms and conditions of the
registration certificate will not be
valid;

A suspended cooperative society

may request that the suspension be

lifted within one month from the
date of receipt of the letter stating
the reason for the suspension;

If the suspension is not requested

to be lifted according to sub article

(4) of this article, the commission

or the office will start the process

of dismantling and canceling the
cooperative society.

24. Cancellation of Reqistration Certificate

1. Subject to the provisions of article

23 of this regulation, the
commission may cancel the
registration certificate of any
cooperative society upon finding
that one of the following
conditions exists:
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a) When it is known that the
cooperative society has
obtained  the  registration
certificate by deception or
providing false evidence;

b) If it is found that the
registration certificate is being
used for another objective other
than the given objective or has
been transferred to another
third party;

c) If the certificate of registration
is not renewed;

d) If he is found to be acting
contrary to the relevant laws
about the cooperative society
or the objective and principles
for which the cooperative
society was established;

e) When it is confirmed by the
court that the cooperative
society has lost its existence;

2. When any cooperative society is
deregistered by the commission or
the office, it must return the
registration certificate, header and
footer stamps to the commission or
the office;

3. The commission or the office shall
notify the cooperative society in
advance in writing that the
certificate of registration is to be
cancelled;

4. Any cooperative society returning
the certificate shall close any bank
account number opened in its
name; it should also provide proof
of closure.

PART THREE

TYPES OF COOPERATIVE SOCIETIES,
OBJECTIVE AND FUNCTION

25. Establishment of Cooperative Societies
Any cooperative society may be
established to provide products or
services or a combination of products and
services.
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26. Types of Primary Cooperative Societies
The cooperative societies will be listed
below:

1. Consumers  Limited  Primary
Cooperative Society;

2. Savings and Loan Limited
Liability Primary  Cooperative
Society;

3. Primary Cooperative Society of
Housing Limited;

4. Notwithstanding the provisions of
sub articles (1) to (3) of this article,
the commission may allow the
establishment of other primary
cooperative societies while
studying their work characteristics
and economic viability as well as
their importance to the city
administration;

5. Cooperative Society Unions;

6. Federation of Cooperative
Societies.

27. Objective of Cooperative Societies
Subject to the provisions of article 4 of
the proclamation:

1. The objective of  primary
cooperative societies is to provide
quality and affordable products and
services to the members of the
cooperative society and to solve
their ~ economic and  social
problems;

2. It is to provide capacity building
training to enhance the
participation of the members of the
cooperative society and make them
use new technologies to produce
competitive products and provide
services for the overall benefit of
the members and the local society.
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28. Duties and Responsibilities of

Cooperative Societies

Cooperative societies shall have the

following duties and responsibilities:

1. To provide the cooperative
society's products and services to
the consumer with quality and
reasonable prices;

2. Doing continuous product and
service promotion to solve the
problem facing the sector;

3. Carry out coordinated activities
with stakeholders to promote the
cooperative society's products and
services;

4. Working with cooperative societies
to increase the benefits of their
members with the help of modern
technology;

5. Strengthening the working culture
of members by providing capacity
building training on modern
production methods and service
delivery;

6. To be competitive in the sector by
implementing new practices;

7. Creating a capable member who
can produce products and provide
services using various
technologies;

8. To record any activities of the
members with their cooperative
society in the members
participation card and register;

9. Providing continuous education
and training to the cooperative
society's management, members
and employees;

10. To prepare various operating
documents so that the cooperative
society can fulfill the objective for
which it was established;

11. Auditing the cooperative society
every year and distributing
dividends to  members in
accordance with their bylaws;
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12. Savings and Loan Cooperative
Societies:

a) Collecting savings  from
members by  developing
different types of savings as
determined by the bylaws;

b) Providing loan services and
collecting disbursed loans by
establishing different types of
loan systems for members of
the cooperative societies in
accordance with the bylaws;

c) Providing advice to members
so that they can use their loans
in viable business;

d) Providing deposit and money
order services to members and
local residents and institutions;

e) Applying different types of
loans in the cooperative society
and offering loan services to
members on a wide scale;

f) To develop the loan usage
experience and culture of
members;

g) Making the income of
members reliable by providing
loan services and raising them
to a better standard of living;

13. To ensure that the cooperative
society has a modern accounting
system;

14. Carrying out other activities
relevant to improving the quality
and operation of the cooperative
society's products and services;

15. The activities of multipurpose
cooperative  societies that are
established in production and
providing  services will  be
determined according to the field
of work in which the cooperative
societies are engaged;
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16. Creating national and international
financial links beyond the capacity
of the cooperative societies
federations and unions;

17. The federation of cooperative
societies represents members on
the issue of member cooperative
societies  and lobbies  the
government and stakeholders;

18. Cooperative  societies that are
established by the union or the
federation, based on the needs of
the member cooperative societies,
perform tasks that are beyond the
capacity of the members;

19. Subject to the provisions of this
article, the activities of cooperative
societies may be determined by the
bylaws of each cooperative society.

29. Amalgamation of Cooperative Societies

Subject to the provisions of Article 13

of the proclamation, cooperative

societies may amalgamate according to
the decision of the general assembly
for the following reasons:

1. When the number of members is
less than the starting number of
members determined by law;

2. When it is not possible to provide
services to members due to low
capital;

3. Creating capacity to implement
joint projects together;

4. To strengthen their economic
capacity by increasing their
viability, amalgamate
underperforming cooperative
societies to create a strong and
efficient cooperative societies;

5. To get better service and
professional support from
government and other
stakeholders;
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7. Cooperative societies can amalgamate
when they have the same objective
and function.

30. Division of Cooperative Societies

1. Subject to Article 13 of the proclamation,
cooperative societies may be divided for the
following reasons:

a) When it is believed by the commission or
the office that members cannot participate
in the activities of the cooperative society
due to the expansion of the working
environment and that a better alternative
has been created due to the payment;

b) When the number of members is large and
the cooperative society is unable to
provide adequate services, and the

participation of members is weak and it
cannot be handled by delegation;

c) If the

cooperative

to establish
different

members  want
societies  with
activities, if it is a better option to be paid,;
d) When it is reasonable to pay due to
geographical or administrative
demarcation.
2. If it is appropriate to be paid first to merge with
societies  with  similar

other  cooperative

activities;



10

ALZ0 196 oM &rC T 08 8 ¢7 ENIZ 9.9°.

3503

Addis Negari Gazeta - No. 80 28" day of Jun, 2024 Page

=

)
™

o

wel

P

pos)

N5 0-9° eA1T vNLT 4 TNC AC
SRS P14 PooHSE  DNOTST AN
10, 7015 FRVT O tT? A0TS L4
Phea hil9s ol% PANTFSRC  o07
AN PRTeT AvAT oL hile AL
0héa oLAA 0ld5% PThAAT PonlSE
a00s At e s R
Nrhaa0t olds 0L eari vNét
e NG 0L RS0 192RR9° O T
VAL 26 TINC PoUT5 84 LPTA::

PaVRT @LI° awhd.A @Ae hi.RAT°

PUrNlt el TWNGT oV&T ofYC
oA oA (LA hANAT oLy 0ok
meEPT avhd CATNT" ©17 ha AR
0+ oI Faor-
PoLmOPNT @A AT LCAFao- avhd.A
o L9 Pne e  POTS
aAm T ha:

-z hav .3 ov-

aopaop @L9°

0N wl9 AV Wk oAse7
P PNAD AT AS0 TNLT md TN
ool PhOAT @LYI° P0S% meEPT
aoAll aom €7 A AAT VIP he e 2T
ol APFo7 N4 Im (A LPTA:

oV& L Pr ovnddA NN e
APE. oowl oS A MM (1A
AL PR 0f9° Novhé. A (A450
0 XA 1NELT e 1| P
Lol

NLT e TN APV 0L9°

Ané.a. PO SPHIVT - LwlMA:

A0 CTRRoo - PN e V0T
NA%0 O9° AT EPC A7215 Lovl0A-:

3. When entertainment clubs and other income-

generating institutions that were managed under

any consumer cooperative society association

are divided into two or more due to the division

of the administrative boundaries of the Sub-City

and District by the City Administration, the

entertainment club and other income-generating

institutions that are included in another district

are included in a consumer cooperative society

association in the district where they were

included or a newly established consumer

cooperative society.

31. Implementation _of  the

Decision _ of

Amalgamation or Division

1.

When the decision to amalgamation or
division the cooperative society is made, if
there is a disagreeable party among the
members or creditors, before the special
decision is made, their rights must be
protected and their shares must be paid or
reserved or a guarantee of payment must be
given;

. The commission or the office will accept

the decision and register the new
cooperative society after confirming that
the rights of members or creditors are
protected and other legal payments are
made;

After it is confirmed that the amalgamate or
division is carried out in accordance with
the cooperative society proclamation, the
newly amalgamated or divided cooperative
societies will be registered,;

When cooperative societies are
amalgamated or divided, their previous
registration is cancelled;

. The newly established cooperative societies

will be re-registered with a new name and
number;
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6.

10.

11.

12.

The records and documents used
by cooperative societies that have
ceased to exist due to
amalgamation or division shall be
kept in a place controlled by the
appropriate authority;

If any cooperative society has
debts to be paid to the creditors
before the division or
amalgamation, the cooperative
societies created due to the division
or amalgamation must pay the
amount due to them according to
the payment guarantee given by
them;

The fund or asset to be secured
shall be transferred directly to the
cooperative societies formed by
amalgamation or disbursement;
Guaranteed members and creditors
have the right to claim their shares
and accounts from the cooperative
society formed by amalgamation or
division;

If there is any benefit that was or
was available to the cooperative
societies that lost their existence
due to amalgamation or division,
the right will be directly transferred
to the newly  established
cooperative societies;

The cooperative societies formed
by division or amalgamation shall
accept the rights and obligations,
duties and responsibilities of the
former cooperative society as their
share;

When cooperative societies are
divided or amalgamated, the issue
of former employees will be
considered according to the
country's employer-employee law
and their contract;
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13. Cooperative

societies can be
amalgamated or divided only when
the commission or office examines
the content of the decision and
approves it.

32. Action to be Taken Against Objections

to the Amalgamation or Division

1.

b)

d)

The following steps may be taken
in the event of an objection to a
amalgamation or division:

If there is a dissenting party among
the members or creditors, before
the execution of the special
resolution, their rights must be
secured and their shares must be
reserved or payment guaranteed,;
The commission or office accepts
the decision of amalgamation or
division by ensuring that the rights
of members or creditors are
protected and other legal payments
are made, registers a new
cooperative society;

To make the parties who have
objections to the amalgamation or
division to submit their complaints
to the cooperative society and the
commission or the office before the
amalgamation or division is carried
out and have it resolved,

If the amalgamation or division
does not protect the rights of the
members or the rights of creditors
and employees, or if it is proven
that the work does not follow the
law and order, the commission or
the office to cancel or delay the
request for the amalgamation or
division;
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2. To ensure that the decision of
division or amalgamation of any
cooperative society is made free
from any interference.

33. Initial Capital
Subject to the provisions of Article 22

of the proclamation:

1. When any primary cooperative society is
established, it must be established with a
capital that can cover at least the first
year's operating expenses based on the
work plan and feasibility study it
submits;

2. To establish a cooperative society union,
the founding primary cooperative
societies can purchase share of at least
twenty-five percent (25%) of their total
capital based on a special decision of the
general assembly to carry out their plans
based on a feasibility study;

3. A federation of cooperative societies can
be established when the member
cooperative society unions are able to
purchase at least thirty percent (30%) of
their total capital based on a special
decision of the general assembly to
enable them to carry out their plans
based on the feasibility study.

34. Competency Assessment _and Level

Recognition
1. Cooperative societies must submit

a request for assessment in writing

to the commission or the office;
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2. Regarding the assessment of the
competence of the cooperative
societies, they are obliged to
evaluate it every three years, and
the commission or the office will
give the certificate of recognition
of the competence level to the
evaluated cooperative societies
within a period of one month;

3. Cooperative societies are obliged
to keep the certificate in a visible
place and show it when asked;

4. If the cooperative society does not
submit a request for certification
within the specified time limit and
does not certify, the commission or
the office will not renew the
registration  certificate of the
cooperative society, also, the
cooperative  society  will  be
suspended;

5. It will be implemented according
to the directive for the evaluation
and verification of the level of
cooperative societies.

35. The Meaning of Name and Logo of the

NAPE. A7PZ B L1100 A7L1Tm0d
US OA7L PPN DAA o0 OATE
NAL O9° ASC hLTAI:

NE09° PNl 4 TWIC (ImdAaa
Th AL @A PUl00N7 AC: PAC™Y
TCA?L AG “MWH9° LTLPA:

PIE09° PN d NG 09
ACTIG N9 26 AL awPA oA
OTE 019T PoS LAPLO oo (WY
L2IT Dol 0l9° AV 0ok NI
+CO Aol NF o

Cooperative Society

1. Subject to the provisions of article
9 of the proclamation, there cannot
be more than one name in one
registration area;

2. Any cooperative society shall have
a logo, interpretation of the logo
and a seal determined by a special
resolution of the general assembly;

3. The name, logo and seal of any
cooperative society can be used
only when it is registered with the
commission or the office when it is
confirmed by law that the third
parties have not filed a complaint;
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10.

The seal of any cooperative society
may have the name and logo of the
cooperative society and the seal
may have a circular shape at the
bottom and a rectangular shape at
the top;

Regarding the use of language on
the seal, it may determine what is
used in the country and abroad,
although it varies according to the
type and level of cooperative
societies;

The upper part of the seal of the
cooperative societies involved in
international relations may have
the full name of the cooperative
society in the working language of
the city administration, the bottom
in English and the center of the
cooperative society's logo;

The logo of the cooperative
societies should have a clear
meaning and should be designed to
describe their activities and show
the local culture, history, values
and future hopes;

Any cooperative society must use
its own logo and stamp on the
product it produces to prove its
legitimacy;

The logo and seal of the
cooperative society must not be
similar or misleading;

The logo and seal of the
cooperative society must be placed
on the cooperative society's
announcements, letters,  other
statements and documents signed
in the name of the cooperative
society;
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11. The name, logo and seal of a
cooperative society can be changed
only when a new name, logo and
seal is submitted and registered to
the commission or the office as a
special decision of the general
assembly;

12. No person may use the designation
""cooperative society” in its name,
logo or seal without obtaining
permission from the commission or

its office.

36. Cooperative Societies Working Area

1. Types of consumer cooperative societies that

have the same field of activity, objective, and
function cannot be established in one work

area,

2. Any cooperative society may open various

branches within its area of operation to

provide access to members;

3. Any cooperative society cannot open its head

office or branch outside of the working area
in which it is registered, however, for the
sake of efficiency, the main office may open
a service branch when the commission or the

office approves;

. Notwithstanding the provision of sub article

(3) of this article, cooperative societies
engaged in marketing activities shall
establish market linkages in different
destinations at the expense of their working
area can open a case execution or service

office or shop;
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5. When any cooperative society opens a
service provision branch in its working area
or a case execution or service providing
office and shop outside its working area:

a) Must obtain the approval of the general

assembly;

b) It should be properly included in the

bylaws;

c) Must be recognized by the commission

or its office;

6. When we decide to close an open case
execution or service office or store branch:

a) Must obtain the approval of the
general assembly;

b) It must be confirmed by law that there
are no complaints from third parties;

c) He should notify the commission or
the office in writing within fifteen
days.

37. Description of Working Area

Any cooperative society shall:

1. When organized, it will have a
place of work obtained by
assignment, purchase, rent or gift
or other legal means to carry out its
work;

2. It must register or notify the
commission or the office with a
statement of the legal position he
finds;

3. If a workplace changes its address,
it must notify the commission or
the office by letter within thirty
days after confirming that there are

no complaints from third parties.
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38. Obligations of Cooperative Societies
Article 18 of the

cooperative

Subject to

proclamation, societies

shall have the following obligations:

1. Obligation to transmit information about the
activities they perform to the appropriate
authority;

2. Make copies of relevant laws, bylaws and
other miscellaneous internal rules available at
the address of the cooperative society and be
viewed free of charge;

3. Notwithstanding the provisions of sub articles
(1) and (2) of this article, a housing
cooperative society or a condominium owners'
society, as the case may be:

a. To fulfill the bank's closed savings
account, land, resources and others since
registration on behalf of the members;

b. To support and cooperate in the process
of preventing illegality and improper
use;

c. To prepare various building designs that
meet their standards based on the study
of what can Dbe built by housing
cooperative societies or condominium
owners' cooperative societies based on
the city plan, to make the decision of the
general assembly to be put into effect;

d. The members are required to pay the
cost of construction of a house based on
the estimated cost of building a house, to
make income in the bank account
opened, and to keep the information

properly organized;



1 FOEIE  pen 994 ohm &eC B 0% B8 43 E0IE 9.9°

Addis Negari Gazeta - No. 80 28" day of Jun, 2024 Page

) Tige (tPoome  SHLTTS

Nm-A. aow (- AP ThT o7
ao P’y PTG
PavHam(:

a) P03 eomSPeT 01774017
ARNAT LJFo7 A700 Cha-
QANA N7 a-+17 0+ Nam
PoI0sLhA:
i) AATTT PN opPr P
OA200 ¢ AL K750
PIINLLDE
M) AT A“T9AA 09747 171
PULLA9° TNIF @9 PV 0LI°
aesr N10Lt 76 “WNet
i R VALY 7 L BT VA
P AL, hAVTFw-::
h&A het
PUNLT 124 WOC RAATT @Oe.CAT: 0TS
V&3
@ad ARNATT PeLP0Ek aNd.CHT AS oothht

b NAPE ¢HL&ITIe R78&Tm0d VS P04t
Vad V0L PAOATT a0 4.CT
-Fen "6 eolrta-t7 ealJA:-

V) 00T 24 T04 Croe- NAA
PULTC wlI° PULNG:

A) P04l e NG AN)Po-  6mM
@M PUUTA AT Povav . NG P
avd.\ PULTA

d)  PUNLT e TIWNGTT oo 8R4 P
Lz o-nm LN AL AR PhLAAY®
ol PP WG (mPAA 10k POLE
@-ALPF Al 09 GPLE PVt

av) (1A Teedde  PNET e TINC
AOA PAUYT:

w)  AMATE Ol P TN e
QN AT MmOl P 1Nt e
QUL 0AL hry (bl oLy
OZvé T Ok Food VIP Ao
P17 a7 hi-:

39. Qualification for

Replacement
1. Subject to the provisions of the

a)

b)

d)

. Confirming  the

e. To monitor and control that the

construction is being carried out

according to the set design and contract;

completion  of
construction and handing over their
houses to the members by lot where the
appropriate authority is present;

. To ensure that contributions collected
for development are used properly;

. They have an obligation to carry out any
purchase or sale in accordance with the

and Sale of

Law on Purchase

Cooperative Societies.

PART FOUR
COOPERATIVE SOCIETY
MEMBERSHIP REQUIREMENTS,

RIGHTS AND DUTIES
Membership and

proclamation, the membership criteria
for  cooperative  societies  shall
additionally include:

living or working in the working area of
the cooperative society;

Able to purchase from the shares
prepared by the cooperative society and
able to pay the registration fee;

Who is willing to comply with the
cooperative society's bylaws, internal
rules, various implementation directives
and resolutions approved by the general
assembly;

Not a member of any other cooperative
society;

If the membership is primary cooperative
societies and above primary cooperative
societies, it must be registered by the
commission or the office and obtained
legal personality;
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f) He must provide supporting
evidence from the appropriate
executive  body for the
requirements set forth in sub
article (1) of this article;

2. Notwithstanding the provisions of sub
article (1) of this article, a service seeker
who is organized or organized by any
housing  cooperative  societies  or
condominium owners' association must
meet the following requirements:

a) When the full name, address
and signature of the members
who want to work in the

organization house IS
confirmed by the relevant
body;

b) When a confirmation is

provided from the relevant
government offices about the
location of the organized house
being independent from a third
party and the construction
design;

c) When he can submit from the
relevant government office that
the place to be built is in
accordance with the city's
master plan and takes into
account the safety and
development of the
surrounding area;

d) When the relevant documents
such as  maps, plans,
construction  permits, leases
and documents are submitted;

3. Subject to the provision of sub article (2)

of this article from letters (a) to (d),
government employees must also meet
the requirements stated in the regulation
for organizing housing cooperative
societies;
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developers or real estate and owned by
individuals will be organized by
condominium owners' association only
when they are presented with legal
information  from  the  relevant
government office;

. A party that provides information or

organizes  government  employees
organized by the government's housing
development program, knowing that
they have previously obtained housing in
different ways, will be held responsible
according to the relevant law;

. The replacement of members of any

housing  cooperative  societies  or
condominium owners association shall
be as follows:

a) If they are organized by the
government, when a member of the
housing cooperative society dies
due to various reasons, he will be
replaced by a replacement member
who has the same rights according
to the proclamation and this
regulation of the cooperative
societies and as sent by the
relevant government office;

b) When a member of the
condominium owners association
dies due to various reasons, he will
be replaced by a replacement
member who has the same rights in
accordance with the proclamation
and  regulations  issued to
implement  the  condominium
owners association's declaration
and  bylaws.  Notifies the
commission or its office;
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c) When a member of the cooperative
society housing association absent
for various reasons by private
developers in different modalities,
a replaced member who has the
same rights according to this
regulation and their bylaws will be
replaced when presented by the
management ~ committee  and
approved by the general assembly;

d) Members who are working in
housing  cooperative  societies
organized in the government
facilitated housing development
program cannot be replaced before
five years;

e) Members who are or will be
organized in a housing cooperative
society or condominium owners
association in their own place can
be replaced at any stage of
construction;

f) In the housing development
program  facilitated by the
government, 30 percent savings
and 70 percent from bank loans,
the replacement process will be
carried out based on replacements
from the Housing Development
and Management Office, and the
replacement process will be based
on the construction level of the
building under construction, if the
money paid to the replacement is
based on the level of construction
at the time.

7. The process of replacement of private
developers and housing cooperative
societies or condominium owners'
associations on their own land shall be
carried out according to the mutual
agreement of the individual members of
the successor and representative, and
must meet the following:
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a) The member must submit to the
management committee of the
cooperative society or the owners of
the condominium, in person or by
his legal representative, that he is
willing to replace another member;

b) If the proxy member is married, the
application submitted must include
information including a photocopy
of the wife's or husband's signed
and renewed ID;

c) The successor must submit an
application and renewed
identification and other information
to the cooperative society to
continue as a member of the
cooperative society or
condominium owners' association;

d) When the general assembly of the
cooperative approves the process of
replacement, the information of the
successor entered in the place of
proxy and the decision of the
general assembly should be
confirmed with a signature and sent
to the executive office, a name
adjustment will also make a change;

e) Taking into account the status of the
construction stage of each house,
they must provide proof of their
signature and three witnesses
confirming that they have reached
an agreement regarding payment
between the successor and the
proxy;

f) In the case of the death of the
member, in the case of sub article
(7) of this article, letters (a) to (e)
are preserved, if the member
submits proof of his legal
inheritance and also if he submits a
legal document confirming that he
is the owner of the house in the sale,
he can be approved and replaced by
the general assembly;
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8. Subject to the provisions of sub
article 7 of this article from (a) to
(F), in the process of replacement,
if any housing cooperative society
or condominium owners'
association is in debt, the new
member will be fully responsible.

40. Application to become a Membership

1. An individual or a cooperative
society wishing to become a
member shall  fill out the
membership  application  form
prepared by the cooperative
society;

2. The management committee will
examine the application submitted
to it and inform the applicant
whether it has been accepted or
not, according to the time limit
determined by the bylaws;

3. If the applicant is dissatisfied with
the decision, he may appeal in
writing to the general assembly.

41. Rights of Cooperative Societies Members

Subject to Article 25 of the proclamation,
any member shall have the following
rights:

1. Obtaining necessary information from
their cooperative societies;

2. Submitting and receiving answers to
any questions, complaints and
comments on issues concerning the
cooperative society;

3. To participate in the training provided
by the cooperative society without
discrimination;

4. To act as a representative when
necessary;,
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5. Notwithstanding the provisions of sub

articles (1) to (4) of this article, a
member of any housing cooperative
society or condominium owners'
association shall:

a) Renting,  selling,  gifting,
exchanging and bequeathing
the shares;

b) Unless there is a force majeure
problem, the member should
get the benefit and share within
two months of dismissal.

42. Duties of Cooperative Society Members

1. To comply with the cooperative
society's bylaws, internal rules and
decisions of the general assembly;

2. To carry out the assigned
responsibilities properly and to
carry out joint tasks;

3. Any member to carry out the tasks
assigned to him according to the
bylaws of the cooperative society;

4. To protect and take care of the
cooperative society's asset;

5. To participate in the marketing of
the cooperative society;

6. Any member is obliged to purchase
the additional capital of the
cooperative society when the
amount of lots declared to be sold
based on the decision of the
general assembly is sold,;

7. Notwithstanding the provisions of
sub articles (1) to (6) of this article,
a member of any housing
cooperative society or
condominium owners' association
shall:

a) Not to carry out activities that
may affect other residents in
the rented house;
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b) To commonly share the losses
of the housing association and
the condominium association;

c) Obligation to take over by
being present at the site in
person or through a
representative upon completion
of construction;

d) He should deposit the cost of
the house, which is expected to
be averaged by the design of
the house he has chosen, to the
account set up.

43. Dismissal of Members of Cooperative

Societies

Subject to the provisions of the
proclamation, a member may be
dismissed from the cooperative society
under the following circumstances:

1.
2.

When he died,

The member repeatedly fails to
fulfill his obligations;

Failure to attend three consecutive
regular meetings without sufficient
reason;

Doing actions that goes against the
objectives and activities of the
cooperative society;

Selling or buying from cooperative
society or selling below market
value or buying above market
value or causing it to be sold or
bought for the purpose of personal
gain.

For different reasons, he spends the
asset of the cooperative society for
his personal benefit or causes it to
be spent;

Gives or accepts bribes or
kickbacks on behalf of the
cooperative society;

Deliberately misappropriating or
facilitating the misappropriation of
the cooperative society's funds;
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9. Reduces the quality or quantity of
the products or services provided
to the cooperative society in order
to obtain an unreasonable price;

10. Notwithstanding the provisions of
sub articles (1) to (9) of this article,
if a member of any housing
cooperative society takes the share
of fund saved in the bank as an
expense before construction.

44. Accepting Former or New Members

1. A former member can submit his
request to the members of the
management committee according
to the membership application
form prepared to return to the
cooperative society;

2. Subject to the provisions of article
26 of the proclamation, the
management committee of the
cooperative society, which is asked
according to sub article (1) of this
article, will take into account the
following conditions to make a
decision:

a) The presence of the applicant
for membership in the working
area of the cooperative society;

b) that there is no ethical problem
in another cooperative society
and that it fulfills his
obligations;

3. According to the form, the member
must have detailed information
about the reason for his dismissal
from the cooperative society and
the reason for his return;
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4. The management committee of the
cooperative society will make a
decision on the membership
request by  examining the
conditions set forth in sub article
(2) of this article;

5. When former members are allowed
to return by the management
committee, they must pay the
registration and the minimum share
price  determined by  the
cooperative society's bylaws;

6. Subject to the provisions of sub
article (5) of this article, the
registration fee paid by a new or
reinstated former member shall be
only the amount previously
determined by the general
assembly;

7. Subject to the provisions of article
26 of the proclamation, from the
day he is accepted and registered
as a new member by the
cooperative society, his rights and
obligations are protected and he
can use the services provided by
the cooperative society like any
other member.

45. Organizing Register of Members

1. Subject to the provisions of article
28 of the proclamation, the register
of members shall contain the
marital status, number of families,
regular occupation and the share
purchased by the member;

2. The register of members is more
than a primary cooperative society
and contains the name of the
member  cooperative  society,
number of individual members,
gender, family size, capital,
savings, date and year of
establishment and dissolution.
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STUDY, BUSINESS PLAN, BYLAWS,

LIABILITY, REGISTRATION, SHARE AND

REGISTER

46. Conducting a Feasibility Study

1.

Any cooperative society must

verify its economic viability

through research;

The feasibility study will be

studied by the founding committee

members  established by the

commission or the office;

The study should show the

economic and social benefits that

can be achieved by organizing

cooperative societies in the area,

the way of life and the favorable

conditions of the community;

The cooperative society that is

intended to be organized should be

decided by the general meeting to

confirm its feasibility or not to be

organized,

The feasibility study for the

organization of the cooperative

society, which is conducted under

sub article (2) of this article, must

include the following conditions:

a) Status of members;

b) Cooperative societies that will
become members in the future;

c) Local wealth;

d) The assets of the cooperative
society;

e) Movable, fixed properties, debt
and capital;

f) The main activities performed
by the cooperative society;

g) Economic viability status;

h) Condition of service;

i) Product and service status of
member cooperative societies;

3522
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j) Demand and supply situation;
k) Technical feasibility;
I) Financial viability forecast;
m) Social influence.

47. Preparing a Business Plan

1. A cooperative society business
plan should be prepared through a
founding committee;

2. A business plan can be used by the
cooperative society as a roadmap
for its future activities;

3. The business plan prepared in
accordance with the provisions of
sub article (1) of this article shall
have the following contents:

a) Vision and mission of the
cooperative society;
b) The objective and function of
the cooperative society;
c) Situation analysis;
d) Service plan;
e) Market analysis;
f) Savings and loan plan;
g) Human resource planning;
h) Financial planning.
48. Preparation _of Bylaws of  the
Cooperative Society
Subject to the provisions of article 12 of
the proclamation:

1. The Founding Committee shall
prepare bylaws for the cooperative
society to be organized according
to the initial draft model bylaws
provided by the commission;

2. The founding committee may use
the feasibility study as input when
drafting the bylaws;

3. The draft bylaws prepared by the
founding committee will be passed

on to the newly elected
management  committee  after
approval by the founding
assembly.

4. Approved bylaws are binding and
enforceable on members;



9 COEFRD K20 99¢ onm &7C B 0: &8 +7 801 9.9°.

Addis Negari Gazeta - No. 80 28" day of Jun, 2024 Page 3524

foe)

P15 540 L0 CPNLT 40 VN4
AL U NeoP7  ATALE  PrEeS
PANL-C avanl PP AR AR awPPLP
ARLEPAT: @-Om LI0T AT ALI09°T
a1 PG LU

G Pavt+KLLP LN LHT

NAPE. ATPX 1€ LMo A7 m0d S
CUNLT e TMWNC av 18860 L7710 PNt
e T1NGT -

)

e

P

=

P RCT: RGO AT Ce- NAA:
0L FABhE 94975 0Ct
awCPPTT O0AT:

Popao 0.0 AG PO hee:

PANATT “PooAnF APl A%
hOMp:

100 Amé-C: 9°CoG L9°0 AQMNP:

ek A0A Aoy Py eN4:
avav | P

mPAA 1Ok VeI

CU7HAN 97758 ¢

10171 APPHT hanFPP9°:

5 PhmQ aoom7S ALY T

I8 PNLC oN7T AF100C:

I Po9.04-4.0 AT P77L04-4.A 17NN

10 PPN hPPHE

TE AR AR oW PTG N85

§ oo 18862 £ AATTAGA

b 1 90 0Lt 24 TG -

U) P09° 0L9° hC77 Aot O PLLC:
Q) ASL0 06T AendeCE

4h) VT NP lTFo- @e9° ool T o-
PNIeT oo 8eLe LM TGN
ATCOT Pavl8LLPe L7701 “704 9
ALLCT LTAA:

5. The management bylaw serves as
the supreme law of the cooperative
and serves as a starting point for
various work and operational
directives,  various  structural
arrangements, internal rules and
executions.

49. Contents of Bylaws
Subject to the provision of article 12 of
the proclamation, the bylaws of the
cooperative society provide that the
cooperative society:

1. Name, logo, address and area of
work;

2. Vision, mission, objective and
function;

3. Principles and values;

4. Registration and share fees;

5. Submission of membership
applications and decision-making;

6. Convening of meetings, elections
and voting;

7. Qualifications for becoming a
committee member;

8. General assembly situations;

9. Source of funds;

10. Management and use of funds;

11. Amount and types of savings;

12. Loan scope and application;

13. Divisible and indivisible funds;

14. Accounting;

15. Miscellaneous records and
documents.

50. Amending Bylaws

1. Any cooperative society shall:

a) When making a name or logo
change;

b) Adding new functions;

c) May amend the bylaws when
the bylaws need to be amended
due to changes or repeal of
laws;
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2. Bylaws amended pursuant to sub

article (1) of this article shall be
certified and  recorded as
conforming to relevant laws;

If the commission or office fails to
register any amendment to the
bylaws, it shall notify the non-
registration in  writing in
accordance with the ordinance;
When the commission or the office
registers an amendment to the
bylaws of the cooperative society,
it must give a certified copy of the
amendment to the cooperative
society;

Any amended bylaws of any
cooperative society shall not be
accepted unless approved by the
general assembly and submitted to
the registrar for registration.

51. Liability of Cooperative Societies

1. Cooperative societies have limited

liability;

Members are not liable for more
than their share in the cooperative
society;

Notwithstanding the provisions of
sub articles (1) and (2) of this
article, it shall not apply to a
condominium owners' association.

PART SIX
MEETING, ELECTION AND
VOATING PROCEDURE OF
COOPERATIVE SOCIETIES

52. Meeting Procedure

1. The general assembly meeting will be
held at least twice a year and will be
called by the management committee.
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. Notice of the general assembly will

be called 15 days before the date,
place and agenda of the meeting;

. Notwithstanding the provisions of sub

article (1) of this article, an urgent
general assembly meeting may be
called when decided by the
management committee or by one-
third of the total members or by the
control committee;

. According to sub article (3) of this

article, the commission or the office
will call the meeting if the members
have requested to call an urgent
general meeting and the management
committee has not called;

. A regular general assembly will be a

plenary assembly if more than half of
the total members are present;

. If the quorum is not met in the first

call, a second call will be sent within
15 days; If the meeting is called again
and the quorum is not met, the
meeting will be held only by the
members present; the decision passed
by the members present at the
meeting shall be binding on all
members;

. If two-thirds of the total members are

present, a plenary session will be held
for matters requiring a special
resolution, if the quorum is not met in
the first meeting call, a new meeting
will be called to be held within the
next 15 days. The decision will be
final;
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8. The commission or the office shall
attend any general assembly meeting
of the cooperative societies and
observe the proceedings of the
meeting,  provides  professional

support.
53. Election Procedure of Cooperative
Societies

1.In cooperative societies, any kind of
committee member election will be
conducted by a 3-member selection
committee;

2.There must be at least 5 candidates to elect
members of the selection committee;

3.The selection committee will be elected by
the general assembly of the cooperative
society by experts represented by the
commission or the office and coordinated by
the chairman of the former management
committee;

4.After the selection committee members are
elected by majority vote, the division of
work and responsibilities in the committee
will be discussed and approved by the
general assembly;

5.The selection committee shall make a legal
handover of work among the newly elected
members of the management committee
within five working days;

6.The existing ~management committee
members who were leading the cooperative
society hand over their powers to the
selection committee to carry out the election
ceremony;

7.1f the commission or office has doubts about
the selection process, it may re-select the
selection committee;

8.The term of office of the members of the
management committee is three years. It
may be re-elected for one additional term;

9.Notwithstanding the provisions of sub
article (8) of this article, they may be elected
after one term of office;
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17. The commission or the office will
ensure that the transfer of power
between the abolished and elected
committees takes place within a
period of not more than five
working days by keeping the bank
account from moving;

18. The existing and newly elected
management  committee  can
confirm that the handover of work
has been done in the presence of
the staff of the commission or the
office and the members of the
selection committee as observers;

19. Existing management committee
members are obliged to provide
detailed information about the
work  of  the  replacement
management committee members
and practice the work for one
month.

54. Requirements for being Elected to the

Management of Cooperative Societies

Subject to the provisions of the
proclamation, the following criteria
should be taken into consideration for
the selection of the members of the
management committee:

1. who is a member of the cooperative
society and has been a member for at
least six months;

2. Effectively fulfilled the membership
obligations  mentioned in  the
cooperative society's bylaws;

3. Able to carry out the responsibilities
given properly;

4. Has a strong desire and concern to
help people;

5. Has not been previously convicted of
immorality or perjury;

6. His faithfulness is witnessed by the
members;
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/. Willing to take the education and
training offered and ready to embrace
new technologies;

8. A member of the management
committee who properly understands
the responsibility of the decision-
making process;

9. Ready to accept and perform the task

given;
10. To be a member of the
management committee for

cooperative  society unions and
federations, he must be a
representative  of the  primary
cooperative society or cooperative
society union of which he is a
member;

11. Does not disrupt the operation of
the cooperative society by creating
factionalism within the cooperative
society;

12. who is not an employee of the
cooperative society;

13. Check signatories, management
committee members and control
committee members must have a
bachelor's degree or higher.

55. Voting of Cooperative Societies

1. A member shall have one vote,
regardless of the amount of share held
by any member, as determined by the
bylaws of the cooperative society;

2. Members shall have the right to
express, argue, support and oppose
their opinions in a democratic manner
regarding their cooperative society;

3. If the number of members of the
primary cooperative is more than 500,
voting can be done by representation;

4. Subject to the provisions of sub

article (3) of this article, the number

of persons represented by the primary

cooperative society shall not be less
~*han 250 and not more than 500;
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5. Subject to the provision of sub
article (3) of this article, the
number of persons represented for
a savings and loan cooperative
society shall not be less
than 150 and not more than 500;

6. Subject to the provisions of sub
articles (4) and (5) of the this
article, how many members a
member represents and the period
of  representation  will be
determined by the cooperative
society's bylaws;

7. Notwithstanding the provisions of
sub articles (1) to (6) of this article,
members  of any  housing
cooperative societies or
condominium owners' association
have the right to legally organize
and vote through representation,
but they do not have the right to be
elected.

PART SEVEN

GENERAL ASSEMBLY OF COOPERATIVE

SOCIETY, MANAGEMENT COMMITTEE,

MANAGER AND EMPLOYED
PROFESSIONALS

56. General Assembly
The general assembly meets at least twice
a year and is the governing body of the
cooperative, where every member of the
cooperative society is present.

57. Power and Duties of General Assembly
The general assembly shall have the
following powers and duties:

1. Evaluates the overall activities of
the cooperative society and makes
decisions;

2. Formulates the cooperative
society's bylaws, internal rules,
policies and operational directives
and amend.
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10.

11.

12.

It also elects the members of the
management committee, control
committee and sub-committees of
the cooperative society; it will be
canceled;

To include at least one disabled
person in  the management
committee of any cooperative
society as appropriate;

Determines the size, value and
distribution of the cooperative
society's initial share;

The cooperative society decides to
amalgamate with another
cooperative, society division or
amalgamation;

Examines and makes decisions on
reports  submitted by  the
management committee and the
control committee;

When a decision proposal is
submitted to the management
committee regarding acceptance of
membership and resignation from
membership, it investigates and
approves;

Determines the distribution of net
profits of the cooperative society;
Examines and approves the
cooperative society's inspection,
audit, competency assessment and
level verification, results and plans;
It decides the issues presented to
him by the management committee
and other committees according to
the authority given in the bylaws;

If it is a general assembly of a
housing cooperative society or a
condominium  association, it
approves the proposed design
amendment.
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58. The Structure of Management Committee

1. The management committee is responsible
to the general assembly and will have 5-9

members;

2. The management committee will have a

chairman, vice chairman,

secretary,
treasurer, accountant and other members;

3. When a member of the cooperative
society's management resigns due to
various reasons, it can be filled by calling

the standby members to Afill
management position;

the

4. If the alternate who is called to fulfill the
committee member has been replaced in
the responsibilities of the chairman, vice

chairman, secretary,

accountant and

treasurer among the responsibilities in the
management committee, a report on the
status of their replacement should be
submitted to the next general assembly

and a decision should be made.

5. When electing the management of any
cooperative society, the participation
of women in the management can be
made 30% and the participation of

youth 30%.

59. Powers and Duties of Management

Committee

The detailed powers of the management
committee are determined by the bylaws
of the cooperative society and include the

following:

1.1t implements the decisions of the

general assembly;

2.At any time, the cooperative society
stands on behalf of the cooperative
society in matters concerning the

cooperative
contracts;

society,

negotiates

3.Prepares the cooperative society's plan
and budget, and implements it when

approved by the general assembly;

4.Keeps meeting minutes in writing and

organizes records;
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5.1t ensures that the accounting work of
the cooperative society is carried out in
an appropriate  manner and that
documents and records are properly
kept and used;

6.In accordance with the bylaws of the
cooperative society, it calls the general
assembly;

7.1t directs and evaluates the work
activities of the cooperative society
and submits an annual work report to
the general assembly;

8.Prepares the bylaws and other
operating guidelines of the cooperative
society;

9.Collects the cooperative society's
registration fee, he shall also sell the
lots designated for sale and the lots
declared in addition;

10. According to the bylaws and
internal rules of the cooperative
society, it lends and borrows;

11. Registers the revised by-laws,
internal rules and other documents that
are required to be registered to the
relevant authority;

12. According to the audit report
approved by the general assembly, it
will distribute dividends in the fiscal
year;

13. When there is a dispute between
the cooperative society and its
members, it proposes an amicable
solution before going to arbitration;

14. A member who submits a request
to resign from the cooperative society
voluntarily accepts the request and
makes a decision; it submits to the
general assembly to give a decision to
the member who is dismissed for not
fulfilling his duty;

15. It hires and dismisses the manager
of the cooperative society;
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16. Submits

issues  that  require
decisions beyond the capacity of the
management committee to the general
assembly;

17. Performs other duties assigned by

the general assembly.

60. Control Committee

1.

. The  members

The Control Committee will be
accountable to the general assembly
and its members will be three;

shall serve as
chairperson, secretary and one

member;

. The term of office of the committee

shall be 3 years;

. Committee members may be re-elected

for a second term if they are trusted;
however, they may not be elected for
more than two consecutive terms;

. Notwithstanding the provisions of sub

article (4) of this article, the members
of the control committee may be re-
elected after one term of office of the
committee;

. Starting from the second election

period, at least one-third of the
members of the control committee
shall be replaced by new ones every
year;

. If one of the members of the control

committee resigns for various reasons,
he will be replaced by one of the
members of the control committee
selected as a standby;

. If the members of the committee are

found and proven guilty of individual
or collective misconduct, they may be
dismissed by the general assembly at
any time without completing their term
of office.
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61. Powers and Duties of the Control
Committee

1. Monitors the correct
implementation of the resolutions
of the general assembly; It
confirms that it is done;

2. The management  committee
monitors the proper discharge of its
responsibilities;

3. Controls the proper use of funds
and assets of the cooperative
society; ensures that deficiencies
and omissions found in the audit
report are corrected;

4. Monitors the various activities of
the  cooperative  society in
accordance with the bylaws and
directives of the cooperative
society;

5. When there are problems in
operation, he works together with
the management committee to
solve the problems, if it is beyond
his capacity, he facilitates the
conditions for the general assembly
to be called and a decision is made,
or it informs the concerned party;

6. Prepares the cooperative society's
annual report and work plan and
submits it to the general assembly;

7. Performs other similar duties
assigned by the general assembly.

62. Other Sub-Committees
Cooperative societies may have sub-
committees elected by the general
assembly according to the scope and
nature of the cooperative society's work,
the listing performance is determined by
the cooperative society's bylaws.

63. Loan Sub-Committee

1. The committee will be elected by
the general assembly and will be
accountable to the management
committee.
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2.

The committee will have a
chairman, secretary and one
member;

The term of office of the
committee will be 3 years;
Committee members may be re-
elected if they are trusted;
however, they may not be elected
for more than two consecutive
terms;

If they are found guilty of personal
or group misconduct, they may be
revoked by the general assembly
before completing their term of
office.

64. Duties and Responsibilities of Loan

Committee

1.

Receives a loan application and
makes sure that it is in accordance
with the cooperative society's
bylaws and loan directive, and
submits a proposal to the
management for approval of the
loan;

Monitors the use and disbursement
of approved loans;

It prepares its own implementation
directive based on the society's
regulations and loan directive;

It studies the situation of the proper
return of borrowed money and
finds a solution that can be
implemented with the management
committee;

It submits a quarterly report of the
society's loan situation to the
management committee;

It examines the extension of the
loan repayment period for loans for
which  additional loans are
requested and submits it to the
management committee to make a
decision;
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7. It comes up with new ideas for
credit systems and implements
them when approved by the
management committee;

8. Performs other duties assigned by
the management committee.

65. Educational Training Campaign
Committee

1. The committee will be elected by
the general assembly and will be
accountable to the management
committee;

2. The committee will have a
chairman, secretary and one
member;

3. The term of office of the
committee will be 3 years;

4. Committee members may be re-
elected if they are trusted;
however, they may not be elected
for more than two consecutive
terms;

5. If they are found guilty of personal
or group misconduct, they may be
revoked by the general assembly
before completing their term of
office.

66. Duties and Responsibilities of
Educational Training Committee

1. Educates the society to benefit
from products and services for
consumption with better quality
and reasonable prices;

2. It makes efforts for members to
know about their cooperative
society and to understand the
problem of the cooperative society
and find a common solution;

3. Facilitates conditions for
educational visits to be conducted
by management bodies, members
and employees in order to learn
from the experience of other local
cooperative societies;
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4. Creates awareness of cooperative
societies among members and the
public using various methods;

5. Submits a current work report to
the work management;

6. Performs other duties assigned by
the management committee of the
cooperative society.

67. Procurement and Appraisal Committee
Procurement and appraisal committee:
1. Members will be elected by the

general assembly and will have a
3-year term of office.

2. It will be accountable to the work

management committee
chairperson, secretary and one
member;

3. Committee members may be re-
elected if they are trusted;
however, they may not be elected
for more than two consecutive
terms;

4. If they are found guilty of personal
or group misconduct, they may be
revoked by the general assembly
before completing their term of
office.

68. Powers and Duties of Procurement and
Appraisal Committee

1. It ensures that the quality of products
and services that are in demand by
members are maintained and provided
at reasonable prices;

2. Ensures that the quality of purchased
products is maintained and sealed for
sale;

3. Determines  the  selling  price
according to the representative
responsibility, taking into account the
purchase price of the product,
shipping cost and the profit needed
for the development of the
cooperative society, and decides what
is beyond his responsibility to the
management committee;
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4. Prepares a time table for the users
of various service facilities to be
open and provide services;

5. The selling price of a product or
service will be posted separately
according to the type and quality of
the product or service, and will let
users know about it;

6. Ensures that proper parameters are
met by service providers; controls;

7. The cooperative society buys the
produce according to the plan, it
makes him buy. It trusts. It makes
it sell;

8. Procures the wvarious products
offered by cooperative societies in
accordance  with  procurement
directive; it will do it. Follows up.

9. Submits a current work report to
the work management;

10. Performs other similar duties as
assigned by the management
committee.

69. Suspension, Replacement and Dismissal
from Management

1. Any member of the cooperative
society elected by the committee
will be suspended from committee
membership if found to be in
violation of the rules of the
cooperative society;

2. If the committee members of the
cooperative society are found to
have engaged in activities that are
against the cooperative society's
bylaws and the proclamation, the
commission or the office will
suspend the members and call a
general assembly to take action
against them;
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3. If any member of the management,
control and sub-committee of a
cooperative society wants to resign
from the committee due to force
majeure, he must submit an
application to the committee he is
responsible for;

4. A written answer must be given to
the management, control or sub-
committee member who made the
request within 15 days of making
the request;

5. When there is an absent committee
member, the commission will be
notified of the reason for
absenteeism and the replacement
of the committee members who
have been standing by the decision
of the general assembly;

6. If a committee member fails to
attend the activities and meetings
of the cooperative society for 3
times due to insufficient reasons,
and after the non-attendance is
recorded in the minutes, he/she
will be considered to have resigned
from the committee membership
on his/her own accord and will be
replaced by someone previously
elected by the general meeting.

70. Employees of Cooperative Societies

According to article 39 of the

proclamation:

1. Cooperative societies can employ
workers in fields that require
different skills based on the scope
and growth of their work;

2. The cooperative society's
employment relationship with the
employee shall be in accordance
with the Labor and Employment
Law;
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3. Any cooperative society may
employ a general manager who
oversees its day-to-day operations
and is accountable to the
management committee;

4. Subject to the provisions of sub
article (3) of this article, a primary
consumer cooperative society may
employ a branch manager or
coordinator or representative who
IS accountable to the general
manager as necessary to manage
income generating institutions;

5. The cooperative society may hire
other department heads and
professionals, the detailed
performance will be implemented
according to the human resource
management directive issued by
the commission for the cooperative
society and the cooperative
society's bylaws;

71. Payment of Committee Members

1. Members of the special committee
of cooperative societies shall not
be remunerated for their services to
the cooperative society and its
members;

2. Notwithstanding the provisions of
sub article (1) of this article, the
expenses incurred by the members
of the committee while working for
the cooperative society will be
covered as determined by the
bylaws of the cooperative society;

3. When the members of the various
committees go more than five
kilometers from the seat of the
cooperative society for the affairs
of the cooperative society, they
will be paid a travel allowance
according to their internal rules,
the cost of transportation will be
covered according to the legal
invoice they provide.
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PART EGHIT

CAPITAL, SOURCE OF FINANCE,

MANAGEMENT AND USE OF FUND

AND ASSET

72. Reqgistration Fee

1. When any cooperative society is
established, it determines the
amount of registration fee based on
the feasibility study;

2. When any member joins the
cooperative society, he/she has to
pay the fixed registration fee
according to the by-laws;

3. The collection of registration fee
starts after the founding meeting of
the cooperative society.

4. The money collected from the
registration fee will be used to
cover the formation, registration
process and miscellaneous
expenses of the cooperative
society;

5. Registration fees are  non-
refundable. It cannot claim benefit
from it;

6. New members will be registered
according to  the  existing
registration fee unless the payment
amount is changed by amending
the bylaws;

7. The registration fee does not
provide additional benefits; in no
event shall expenses be paid to
members.

73. Share

Subject to the provisions of article 27
of the proclamation:
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Cooperative societies’ main source
of capital is money collected from
the sale of shares to members;

The price of one share is the
minimum number of shares that a
member must buy, and the total
amount of shares to be sold at one
time is determined by the general
assembly of the cooperative
society;

Any share to be prepared for sale
by any cooperative society should
take into account the purchasing
power of the members;

As determined in the management
rules of any cooperative society,
the share purchased by members
from their cooperative society can
be done in cash or in Kind;
Cooperative societies may specify
in their by-laws the nature of the
share purchased in kind;

Divided shares of  shares
announced for sale at the general
assembly; they are classified as
promised shares and sold shares;
The cooperative society collects
the minimum or at least one-fifth
from each member at the time of
establishment of the starting capital
to start the business according to
the plan by share paid by the
founding members;

An agreement can be made for
founding members who are short
of funds to purchase the remaining
share immediately if it is
announced for sale, to purchase the
promised share within a four-year
time frame;



10

FOERE  R%a 996 oM &7C T 0% §8 +7 E0.I% 9.9°.

Addis Negari Gazeta - No. 80 28" day of Jun, 2024 Page 3545

i Ly RrPZ 700 ATPo (B) owOlét

e
o

I
!

Ty
=

erhé.am? OMm TN ANLY-  AI0C
Jan 0Nt e 04 age
(-thé-lo-  fQ%h A0 keC 0,
N77L:41 . LLOFT@F  LHar
AZ°NIN ooPlA LTAA:

Nt e NS A 1o
Nage°e 1 Fo-  ooOdl- oM T7HO7
AANL.A- AOAT 0 10 hoomG P4z
Nent oC 4T 0Xhs "Mm7dee
MAaod LTCOJIA: TINET ALIGA

.1 1L+ G PP ATV
nayey°y 3 o- ao(\ (T 1m e
LLLIA:

hgeacs A oL 0T 4 T04
AL AS0 ANAT AT P0G oo ol
AQAT P 0T oo 0T e
NN LA AP ATMIANT
ATSFEN NS PRAT Pl 6m
DT LTCNT A

OAPE 3o & 700 WIPR (i)
eI RIEAFONE VT AN

I 0(14- AAQAT A78.0m:
1AL A (NANAT  AP9® 710
eatime  0MPF T (mPaa 1k

A7 R0me LoNTA:

OAPE  hW3do & 700 ArPo (F)
LMo A7LTmNT US4
e MWNET PP PIofor 01
fimo el A4S0 6M (mPaa 0%
N7Mw07 A PIT oom? PATo-
OMPT aviie LFAA:

10 A%.0 AANAT P01 1616 OM ov-A.

ov-A. APE. oAr (FL710- L0
12 +FaAm “ImG PP Aalt:

9. According to sub article (7) of this
article, they can deposit the share
money paid for this purpose in the
bank account number opened in the
name of the cooperative society
and bring their receipts for
registration;

10. The cooperative society must
notify the members who have not
paid the share according to their
agreement six months before the
deadline; if the time limit has
expired without paying the money,
they will be held liable according
to their agreement;

11. For new members entering the
cooperative society after formation
and existing founding members, an
open sale share should be prepared
in order to enhance the capital
capacity of the cooperative society;

12. Subject to the provisions of sub
article (7) of article 27 of the
proclamation, the shares allocated
to be sold by the cooperative
society to the members and not
sold due to the incapacity of the
members shall be decided to be
resold by the general assembly;

13. Subject to the provisions of article
27 sub article (3) of the
proclamation, if the cooperative
societies  finish  selling  the
previously announced shares, they
can sell shares of equal value and
size by deciding a new share at the
general assembly;

14. Additional shares sold to new
members must be fully sold within
the time Ilimit set out in the
proclamation;
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15. According to the provisions of sub
article (3) of article 43 of the
proclamation, members can purchase
the money they get from the net profit
according to their request for the
purchase of additional shares;

16. According to sub article 12 of this
article,  additional ~ shares  are
announced for sale when there are the
following reasons:

a) When the cooperative society
faces a lack of capital for the
projects it prepares;

b) When he finds it necessary to
increase internal financial capacity
before seeking loans from foreign
financial or financial institutions;

C) When it is decided by the general
assembly to resell the shares
previously held by the members
because they were sold out within
four years or were not sold for
other special reasons;

17. Cooperative societies should not own
and buy shares from various banks in
the name of investment against their
objective.

74. Keeping and Use of Reserve Account

1. Reserve money is used as a loan
guarantee for lending institutions as a
capital that is kept in a savings
account in the name of the cooperative
society.

2. Cooperative societies can be insured
for a certain reserve amount to be used

for the following activities:
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a) Members short-term loans or
for one production period for
the purchase of inputs,
production and assembly costs;

b) For members for small
business and investment;

c) Advance payment for supplies
of raw materials, purchase of
goods and collection of
produce from members;

3. The reserve fund will be
determined based on the annual
audit report submitted to the
general assembly without affecting
the existence of the cooperative
society;

4. It may decide to use the reserve
account based on studies, however,
more than 75 percent of the reserve
account cannot be used.

75. Cooperative Societies Fund
Establishment and Administration

Subject to the provisions of article 46
of the proclamation, a cooperative
society fund will be established to
involve and benefit members by
making cooperative societies
competitive, the establishment and
administration of the fund will be as
follows:

1. According to article 45 sub article (2)
of the proclamation, up to three
percent of the annual net profit
distributed to the members should be
clearly calculated in the audit report
prepared by the cooperative societies
established at each level;

2. According to sub article (1) of this
article, the primary cooperative
society will send fifty percent of the
reduced fund to the cooperative
society union of which it is a member;
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. Income

3. The Union of Cooperative societies

sums up fifty percent of what it
receives from the primary cooperative
societies and deducts from itself, and
sends it to the federation or fund of
which it is a member;

. The three percent fund deducted from

cooperative societies at all levels
should have a self-contained title and
statement of accounts at the time of
auditing;

. The remaining fifty percent of the

cooperative society fund deducted
after the audit by the cooperative
societies at all levels will be managed
according to the Cooperativesociety
Finance and Accounting
Administration Law and the account
will be kept separately as determined
by the bylaws;

. At the city government level, the

cooperative societies fund that has
been assembled from the primary
cooperative society to the union is
administered according to the
financial administration system of the
cooperative societies federation, and
the account will be kept separately;
collected from  non-
distributable common funds and
assets of cooperative societies that
cease to exist and income from
government and development partners
through gifts, support, etc. will be part
of the fund;

. Cooperative societies at each stage

should implement a cooperative
society fund to help cover the costs of
audit, legal services, capacity
building, research and development,
promotion and communication, etc.
independently  within  their own
capacity.
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76. Source of Financing of Cooperative
Societies

Cooperative societies can raise income
from the following main sources of
finance depending on their mode of
operation:

1. From the registration fee;

From the sale of shares;

From a loan;

From savings;

From loan interest;

Gifts and grants;

Reward:;

From the work they do based on

products and services.

77.Source _of Finance Available from

Financial Institutions

1. Any loan agreements  with
financial institutions for the
implementation of projects
presented by a cooperative society
shall be carried out in accordance
with the bylaws of the cooperative
society and the relevant laws;

2. Any savings and loan cooperative
society may not participate in the
purchase of shares in various
investments or stock markets
outside the cooperative society of
which it is a member.

78. Einancing from Outside Members
Cooperative societies may charge a
reasonable service fee for the services
provided outside the members for
managing revolving loans and other
similar activities as determined by their
bylaws.

O N Ok wd




10

FOET  ep y0¢ ohm 9c T a5 5 43 E0IE 9.9

Addis Negari Gazeta - No. 80 28" day of Jun, 2024 Page

@8 104570 0Lt TAnC

o

o

=

el

PNl 6 NG Dtavdde 04T
e NG IC P4LTTIN ML TANC
LLCIA:

Y RArPx 700 RIPZ (8) L1
WTC W0 AT PrNLT e
U047 PPy a (ol N77L:47
ATLANLALTE haA 9L T LT e
QLT DC P4LETIN PNL T NG
PLCIA:

N ANVTFo- eI APt TIAC
APl WOhT:E hAW s Nec
AR hAMAT AT09° hAAT Adoe
1770, AhAT 2C  AAQAT PP ANA
P4-L57T0 PNLTGT FAAC L4 LA

Ne1T5a-9° £LE fA- PEmOGT NLC TNLT
e TG PANT 4250 Oen,
TR ohA Ooo7 TN DT
NQOTANGE A0C A0S LA

T Nt 24 “WNC TFHAO 0, QA“LR4E20T

5 0T e TN TIFo9¢ 0,
lov-a. PNET 26 "% eT7HA
aP(le  LLNY (ThAA oo nNG
F4CPOT A 0et e 017705
PS 1T £ 0. LPTA:

g€ 0r0et ¢ 0% PS 1N £
e e AANAN  POILTA PoAT
Aers 0T 125 11Nt »e-
404 PATh a0 keC 0,
09742 NCLPT AL Phé.lar
TN ovm? FRI°C NNt ¢
Q¢ PPe 1IN 0, RLATY
SR T E TICAN A o L U B | P AR A
Q04 PE 1IN A 0. ATEV7
LLLIN::

79. Connection of Financial Transactions

1. Cooperative societies make

financial transactions with similar
cooperative societies;
Notwithstanding the provisions of
sub article (1) of this article,
cooperative societies shall, based
on the interests of the members and
the cooperative society, enter into
financial transactions with other
types of cooperative societies as
necessary;

From banks to solve the problem
of lack of funds for unions. From
small credit institutions, they can
make financial transactions and
connections with members and
other capacity building bodies for
the benefit of members;

Savings and Loan cooperative
societies at any level can act as
agents of  other  financial
institutions to make payments and
transfers.

80. Deposition of Cooperative Societies Fund

1. Any income of the cooperative

society shall be credited to the
cooperative society by the general
treasurer of the cooperative
society, duly registered and signed
by the cooperative society's
receipt;

Daily sales and other incomes that
cannot be collected regularly by
the general treasurer of the
cooperative society are deposited
in the bank accounts of the
cooperative society.
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81. Expending of Cooperative _Societies
Fund

1. The total amount of fund will be
registered and signed by the
cooperative society's cash income
receipt and will be credited to the
chief treasurer of the cooperative
society;

2. Cooperative societies fund is spent
any expenditure shall be paid only
through the treasurer of the
cooperative society, with
statements and signature spaces on
the cooperative society's expense
order or check duly prepared and
signed by the concerned persons.

82. Incoming of Property

1. The head of the cooperative society
or the head appointed to manage
the work shall give an order to
make it revenue by confirming that
the property has been purchased in
accordance with the purchase
requisition and the purchase
instructions;

2. The property will be registered
along with necessary purchase
documents along with the property
registration receipt;

3. When the property of any
cooperative society is entered into
the property department, the entire
life history of the property must be
properly recorded;

4. Consignor and consignee will be
required to affix their signatures on
the appropriate property delivery
receipt.
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property shall not be expensed
from the property department
before it is transferred in the form
prepared and signed by the person
responsible for issuing the expense
order;

. Properly prepared and signed by

the relevant officer, fixed or
transitory  property  will  be
registered in  the  property
department on the form prepared

for whom it will be spent;
3. The property department regularly

=

704 1A NPk 0, P75

e, P RLTT TNEAT : )
lowao W 10G  OPLbo- OFh  WCe: registers the income and expenses
(lowov-41 YA Pl of the property and balances the
PLaNNUGA:: expenses and the balance by
regularly filling the stock card.
h&a Ho'Y

PART NINE
ADMINISTRATION OF SAVING AND
LOAN OF COOPERATIVE SOCIETIES
84. Savings Collection, Administration and

Use
A savings and loan of cooperative
society:
1. Must accumulate regular savings;
2. The regular savings collection and
management system is as follows:

P0G NEC P 0Lt 124
0T PEmO AT PNLC ANTALC

Mo AAEmQ AN AVTHSRCT A S PP

A7L PRmOG ANLC TNLT 24 “INCG:-

8 oo(IE <mA o000 AANT:

P15 &m0 ANAN AT ANTSEC
~C%T iy 0I5 A787%01 00 T4.377,

QR

LUSA:- a) The amount and duration of
v) hAMAT PeralAe- aROF &m0 regular savings collected from
oMy AT Lhbo- nwNs- members shall be determined
a8 24P L7 LONGTA: by the cooperative societies’

A) A%h AMA AP0A  0"aeahF bylaws;

b) When a new member is
admitted, a regular savings
amount must be collected as
per the application request;

N24cN reE oAl PovfNG
&m0 oom’y o0 AANT:
d) AQA &0 AT a0t P60

P ¢mlo7 e 0Ly NP c) A member may allow himself
AL CLCT 1eneN-T D4 to increase or decrease his
ALBPENT LN regular savmgs' every SI'X

months according to his

wishes;
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d) According to the amount of
money members decide to save
in regular savings, it can be
transferred  from  informal
savings to regular savings;

e) The money collected by the
savings and loan cooperative
society must be recorded in a
personal book and database in a
timely manner with necessary
accounting documents;

3. The amount of regular savings
stipulated in sub article (2)
ordinary letters (b) and (c) of this
article cannot be lower than the
minimum amount of regular
savings set in the bylaws of the
savings and credit cooperative
society;

4. Regular savings member should
save continuously as per the
promise;

5. Any savings and loan cooperative
society established on the basis of
residential area must collect
savings based on the member's
income;

6. Any savings and loan cooperative
society established on the basis of
workplace shall collect savings as a
percentage of the member's salary
or a fixed amount.

85. Collection _and __Administration _ of
Informal Savings

1. Any savings and loan cooperative
society may collect informal
savings;

2. Before starting to provide informal
savings services, the procedure
must be prepared in the savings
and loan cooperative society’s
bylaws and approved by the
general meeting;
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3. Newly designed informal savings
services must be submitted and
registered with the commission or
its office before they become
operational.

86. Central Financial Services Delivery and
Administration

1. Centralized financial services can
only be provided through
cooperative society federations;

2. Any federation of savings and loan
Cooperative  societies  should
provide services by designing new
centralized financial services based
on the financial service needs of its
members;

3. Any federation of savings and
credit cooperative society
associations must prepare and use
an internal financial service
provision guideline to provide
central financial services and use it
approved by the general assembly;

4. The central financial service
formulated pursuant to sub article
(3) of this article shall come into
force upon registration with the
commission.

87. Saving _Source of Savings and Loan
Cooperative Society

Members:

1. Money you save on a regular basis;

Desired savings;

Savings for their children;

Money you save for your home;

Money you save for a car;

Savings  for  business  and

miscellaneous expenses;

Money you save for a time limit;

8. It is the money you save for
education, medical care,
retirement, marriage, anniversaries,
old age and other such things.

o gk whn
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88. Savings Rate
1. The amount of savings of any

savings and loan cooperative
society is based on the basic
amount determined by the bylaws
according to the type of savings,
which is regularly saved by
members deducting from their
monthly income;

2. Savings and loan cooperative
society members' normal amount
of savings is a percentage of their
monthly income or money if they
are monthly wage earners, while
non-monthly wage earners will be
based on the needs of each member
according to the bylaws.

89. Savings Account Management
Any savings and loan cooperative society
shall:

1. It must prepare a savings account
statement or a savings book and
give it to the members;

2. A monthly bank reconciliation of
the savings account activity should
be done;

3. Savings accounts must be based on
a modern accounting system;

4. For the savings service provided to
the members, the savings book and
other similar money transfer
accounting documents should be
prepared in accordance with the
bylaws of the savings and loan
cooperative society;

5. It must employ an employee to
manage the savings properly;

6. Savings activity should be
prepared and reviewed by
management on a monthly basis
and reported to the commission or
office.
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90. Type of Savings

1.

Savings and loan cooperative
societies have regular savings,
interest savings, term savings, non-
interest bearing savings and other
miscellaneous savings as defined
in their bylaws.

91. Reqular Savings

1.

Every member of a savings and
loan cooperative society shall
regularly maintain regular savings
as determined in the bylaws;

The savings and loan cooperative
society's bylaws must specify a
minimum standard savings amount
for a member;

The amount of regular savings
should be based on the member's
ability to save, settled on the
member's application and approved
by the cooperative society;

The member has the right to earn
interest on regular savings as
determined by the bylaws of the
savings and loan cooperative
society;

Members shall not be disbursed of
their regular savings at any time
until they are dismissed from the
savings and loan cooperative
society;

Regular savings serve as collateral
for loans;

The savings and loan cooperative
society may increase the regular
savings rate based on the decision
of the general assembly.

92. Voluntarily Savings

1.

In addition to regular savings, a
member of a savings and loan
cooperative society may
voluntarily save for demand
savings;
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The member is entitled to
voluntary on demand savings as
determined by the bylaws of the
savings and loan cooperative
society;

Voluntarily Savings may be spent
by the member at any time,
however, discretionary savings can
only be an expense if the money is
not held as collateral;

The voluntary savings member
may provide collateral for the loan;
The savings and loan cooperative
society may make interest rates
competitive with local financial
institutions to encourage interest
savings;

Savings and loan cooperative
societies can encourage demand
savings only when the capacity to
use the demand savings is high;
Voluntary Savings cannot be used
as a multiplier to take out a loan;
Notwithstanding the provisions of
sub article (7) of this article, if
members save voluntarily savings
for three consecutive months
before taking a loan, voluntarily
savings can be used as a loan
multiplier  calculation if you
haven't spent up to three months
after paying off the loan;

Subject to the provisions of sub
article (7) and (8) of this article,
any savings and loan cooperative
society must include the details of
its performance in its bylaws and
loan directives and be approved by
the general assembly.
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93. Time Limit Savings

1. According to the contract entered
into with the savings and loan
cooperative society, the member of
the savings and loan cooperative
society can deposit in the
cooperative society for a certain
period of time and pay on demand,;

2. In the case of savings and loan
cooperative societies, the time limit
for which savings can be deposited
should not be less than six months;

3. The member can provide savings
and loan guarantee for the time
limit of the savings and loan
cooperative society;

4. Term savings for loan guarantees
are not paid as an expense to the
member;

5. The member has the right to
receive interest on time-limited
savings as determined by the
bylaws of the savings and loan
cooperative society;

6. The savings and loan cooperative
society can encourage time limit
savings only when the capacity to
use the savings is high.

94. Interest-Free Savings

1. Savings and loan cooperative
societies may collect interest-free
savings from members;

2. A non-interest bearing savings
member shall not be entitled to
claim interest ~ under  any
circumstances;

3. The member can provide a
guarantee for the loan of savings
and loan which does not take into
account the interest of the savings
and loan cooperative society;

4. The member can spend the interest
of the savings and loan cooperative
society on unaccounted savings
only if the funds are not secured.
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95. Children's Savings

1.

Savings and loan cooperative
societies children under the age of
18 can save through their families;
Children's savings, the source of
the savings will be what the
parents or the children save
according to the income they get
from engaging in various income-
generating activities;

Children do not pay registration or
share fees when they register for
savings as members of the
cooperative society.

When opening a children's savings
account, the opening amount of the
savings account is determined by
the bylaws of the cooperative
society, but after the first opening,
you can save the amount you want
at any time;

The savings and loan cooperative
society for children's savings shall
pay interest on savings as
determined by its bylaws;

Savings for children cannot be
used to secure loans;

If children have been saving for
less than two years, when they turn
18 and want to become a member,
they can buy the lot of the
cooperative society and become a
member without registration fee;
Children's savings are spent on
their own when the child turns 18,
before the age of 18, funds may be
withdrawn for compelling reasons
in the best interests of the child
upon proof of parentage or
guardianship provided by the
parents or legal guardians.
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96. Other Types of Savings

1. Savings and loan cooperative
societies may use other different
types of savings in accordance with
their bylaws according to their
development level and capacity;

2. The savings and loan cooperative
society should set the bylaws
regarding interest and loan
guarantee for other different types
of savings.

97. Savings Service Duties

Savings and credit cooperative

societies will have the following

functions in relation to savings
services:

1. Identify and manage the types of
savings provided by the savings
and loan cooperative society;

2. To inform savers who come to
serve different types of savings in
advance of the conditions they
must meet;

3. Provide support and monitoring to
develop a culture of saving among
members;

4. Overseeing the timely and proper
operation of savings interest;

5. Providing education, training and
information to members, peer
cooperative  societies and the
community about the savings
services provided by the savings
and loan cooperative society;

6. Studying and researching different
savings options, to increase the
savings and investment capacity of
members by evaluating the
proposals;

7. Designing a system for the use of
money collected through savings
and enabling members to be better
beneficiaries of profits;
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8. Provide services that create
satisfaction for their members by
increasing their savings capacity;

9. Encouraging members to save
money in their homes and
workplaces strengthen their
financial capacity in appropriate
conditions and increase the
availability of financing for loans.

98. Mini Insurance Through Savings
Any savings and loan cooperative society
shall:

1. A savings life insurance policy can
be taken out based on the amount
of regular savings a member has
accumulated,;

2. The types of savings policy mini
insurance to be provided will be
based on mini life insurance, mini

health insurance, mini maternity
insurance and others as mentioned
in the bylaws of the society.
99. Members who will Benefit
Members who will benefit from savings-
based minimum insurance services:

1. Those interested in availing
savings based minimum insurance
coverage;

2. Members get insurance coverage
for the savings balance that they
had on the last day of the fiscal
year before the time they
purchased the savings plan life
insurance policy and which were
carried over to the next fiscal year;

3. Members who subscribe to small
health and maternity insurance
understand that the premium is
calculated based on the member's
monthly savings amount and that it
does not change after the end of the
fiscal year;
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100.

101.

4. Those who are willing to get the
service by paying a premium and
must have no health problems
certified by the cooperative society
to get the small insurance service.
Savings and Share Ratio

Savings and loan cooperative societies:

1. In order to have a strong capital
base and to satisfy the financial
needs of members in terms of the
objective for which they were
established, they must regularly
balance savings and incense;

2. The amount of the share that can
protect the money collected from
the members and kept in trust
should be a ratio of3.5hand
savings to 1 hand share;

3. Members should be able to
increase their shared
proportionately as they accumulate
regular savings;

4. The ratio of savings to equity, the
ratio of easy conversion to money,
the ratio of loan to savings, the
ratio of mobile assets to current
loans or debts, the ratio of profit to
total assets and the growth rate
should be maintained.

Savings Interest Calculation
Any savings and loan cooperative society
shall:

1. It shall charge interest to the
depositors in accordance with the
by-laws, if you decide to provide
an interest-free loan service, you
will not pay interest on the loan;

2. Savings interest calculation cannot
be lower than the interest rate set
by the National Bank;
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10.

Depending on the type of savings
and duration, there will be different
interest rates. This should be
clearly stated in the bylaws,
approved and implemented by the
general assembly;

Savings interest will be studied by
the head of the working department
and an expert of the society and
will be used after being approved
by the general assembly after being
reviewed by the management
committee

Following the interest rate change
by the National Bank, the savings
interest rate will change;

The following points should be

taken into  consideration to
calculate the interest rate on
savings:

a) National Bank interest rate;
b) Ability and timeliness to use
the money;
Calculation of interest on savings
starts from the date of collection of
savings;
When making a change in the
savings interest rate, the savings
interest must be adjusted for both
existing and new savers;
Subject to the bylaws, the interest
period may be once or twice a year
or monthly;
According to the provisions of sub
article (9) of this article, regular
savings interest will be earned and
deposited in the member's bank
account, and the money will not be
spent unless the membership is
terminated; interest on interest
savings can be withdrawn by the
member whenever he wants.
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102.The Rights and Duties of
members in Savings Collection

1. Every member of the savings and loan
cooperative society shall have the
following rights in relation to the
collection of savings:

a) Reserve the savings for loan
guarantee as stipulated in the
cooperative society's bylaws;

b) To increase or decrease the amount
of regular savings to be saved
according to the set time limit;

c) Asking for information about
savings and submitting complaints
and getting answers;

d) To get reasonable and timely
interest for the money saved
according to the cooperative
society's interest calculation;

e) To make interest savings or
irregular  savings and interest
expense in accordance with the
society's  bylaws or  savings
directive;

2. Subject to the provisions of sub
article(1) of this article, any member of
the society has the following
obligations:

a) Regular saving on a regular basis;

b) Periodic balancing of regular
savings and loans;

c) To notify by application when he
wants to increase or decrease the
amount of money he regularly
saves;

d) Related to savings according to the
society's bylaws Compliance and
enforcement of laws.
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103.

104.

Reasons for Terminating Savings

1. Savings may be terminated for the
following reasons:

a) Upon termination of membership
in the savings and loan
cooperative society; or

b) When he is unable to save time
according to the cooperative
society's bylaws;

2. Subject to the provisions of the bylaws
of any savings and loan cooperative
society, if a member ceases regular
savings for four consecutive times
without sufficient reason, he shall be
dismissed from membership.

Loan Service

1. Savings and loan  cooperative
societies can provide or receive short,
medium and long-term repayable
financial loans to members and
equivalent  cooperative  societies
according to the loan contracts
determined and entered into by their
management regulations;

2. The types of loans offered by savings
and loan cooperative societies to
members may be interest-free or
interest-free based on their bylaws
and members' needs;

3. Loans offered to members should be
approved and implemented by the
general assembly according to the
cooperative society's type of loan,
loan guarantee and loan transfer
procedures in accordance with their
bylaws;

4. Savings and loan cooperative
societies are obliged to pay back the
loans given to their members in full
on time.
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105.

106.

1. A savings and

Loan

loan cooperative
society provides loans to members
and cooperative societies organized
by proclamation in accordance with
its bylaws;

The loan peak, loan interest and loan
term of the cooperative society are
determined by the general assembly;
Based on the representation given by
the general assembly, the loan
amount allowed by the management
committee should be clearly defined
in terms of percentage or money.

Loan Issuance

The cooperative  society — must
distribute timely and accessible
different types and amounts of loan
to members;

The loan provided by the cooperative
society to the members should be
backed by invoice, loan interest rate
and repayment schedule;

Any loan granted to members by a
cooperative society must meet the
following conditions:

a) It should be based on a loan
survey that it distributes to its
members and other peer
cooperative societies;

b) The source of funds used for
loans can be from the
cooperative society's capital,
members' savings, loans from
similar or other equivalent
cooperative societies, budget
support from the government,
loans from various financial
institutions, and  revolving
funds from other capacity
builders;
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107.

c) The cooperative society may
spend 70 to 80 percent on loans
according to the agreement
with the savings collected by
the members;

d) The interest rate they charge for
loans to members must be
specified in their bylaws and
approved by the general
assembly;

e) Savings and loan cooperative
society that provide loan
service payments under an
interest-free system will be
carried out in an agreement
with the members;

f) When the loan contract is
prepared or during loan
repayment, the loan repayment
schedule can be made known to
each borrower member in
writing or electronic media by
means of a short text message
or e-mail or announcement.

Loan Limit

Cooperative societies can borrow
from members, other cooperative
societies or lending institutions to
strengthen their financial capacity;
The amount of capital that
cooperative societies borrow should
not exceed the amount of loan they
have, it must be decided by the
general assembly;
Any society must take out loan
insurance for the loans it borrows.
The amount and condition of the
loan to be borrowed by the
cooperative  society must be
determined by the bylaws of the
cooperative society and must take
into account the ability to repay the
loan;
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108.

109.

5. The limit that the management
committee of the cooperative
society can borrow must be
determined by the general
meeting;

6. Cooperative society may have
loan  management  directive
approved by the general assembly.
Loan Type and Term

1. Basic savings and loan cooperative
societies focus on short- and
medium-term  loans; they can
provide long-term loans as needed;

2. Savings and loan cooperative
society unions and federations focus
on medium- and long-term loans,
they can provide short term loans as
needed.

Type of Guarantee and Options
The types of guarantee and options
required by any cooperative society for
loan facilities include the following:

. Cooperative societies can use various

options as collateral for the loans they
lend, depending on the growth and status
of the cooperative societies.

. Fixed properties and financial documents

to be secured must be verified by the
relevant parties;

. Any savings and loan cooperative society

has the right to collect the property or
money that it holds as security for the
loan service it provides, if the debt is not
paid on time, by selling the property
legally or using the money to pay off the
debt;

. Any savings and loan cooperative society

must establish a procedure for the
borrowers to enter the guarantee of the
life of the loan;

. Subject to the provisions of the bylaws

and the loan directive, the cooperative
society may hold the following as
collateral for the loan:
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a. Member's money accumulated
by the cooperative society;

b. The property is the member's
fixed and movable property,
where proof of ownership is
provided and evidence is
provided that it has not been
seized in the past;

c. Legally convertible documents;

d. Employee salary guarantee
certified by a company or
government  office,  other
warranties permitted by
applicable law.

6. If the borrower is unable to pay the
required debt due to wvarious
reasons, the member of the
cooperative society can use the
normal savings, allotment and other
shares of the member to compensate
the debt;

7. If the debtor is unable to pay the
debt, the savings and lot of the
guarantor or guarantors will be used
to pay off the debt;

8. Subject to the loan peak, a member
can borrow up to 95 percent of his
savings without further collateral;

9. Notwithstanding the provisions of
sub article (8) of this article, if the
loan exceeds the specified amount,
the member must provide a
guarantee for the additional loan
amount.

110. Loan Interest

1. The savings and loan cooperative society
shall charge a reasonable interest for the
loan service provided by the cooperative
society;

2. The savings and loan cooperative society
will have different interest rates for
different types of loans given in time and
sector;
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. The loan interest will be studied by the loan

committee or a loan expert and will be used
after approval by the general meeting after
the management committee.

. Following the change in interest rate by the

national bank, the cooperative societies will
change the loan interest rate;

. Cooperative societies should consider the

following criteria to determine the loan
interest rate:
a) The value of the loan;
b) Administrative expenses incurred in
executing the loan;
c¢) Provision for non-performing loans;
d) Purchasing power at the time;
e) The reasonable profit to be earned by
the savings and loan cooperative
society;

. Interest on the loan will start from the date

the borrower receives the money;

. When the cooperative society makes a

change in the loan interest rate, according
to the change, the loan interest will be
adjusted on both the previous borrowers
and the new borrowers;

. The cooperative society will inform the

borrowers of the change in loan interest in
writing or in a notice.

111. Interest Free Loan Services

1.The interest-free loan services provided
by the cooperative societies will study
various interest-free  loan  services
according to the capacity and
characteristics of the cooperative
societies and approve and implement
them in the general assembly;
2.According to sub article (1) of this
article, the following interest-free
financial services may be provided to the
members:

a) Murabaha;

b) Silm;

c) ljara;

d) It will be Musharak and so

on;
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3.The savings and loan cooperative society
prepares procedures, documents, records
and forms that are convenient for credit
management of the above-mentioned
Shariah-based financial services;

4.Interest-free loan service is based on
purchase and sale, and the cooperative
society will be based on reselling to the
member the goods purchased at the
request of the members, including
covering their own expenses;

5.Interest-free loan facility is provided
only from interest-free savings;

6.Funds collected at interest are not used
for non-interest-bearing purposes;

7.Interest-free  loan proceeds will be
deposited into the interest-free account
number.

112. Regarding the Issuance of
Internal Loan Administration Directive
for Cooperative Societies

1. Every savings and loan cooperative
society must draw up its own internal
loan management directive in accordance
with the commission's loan directive;

2. The internal credit management directive
of savings and loan cooperative societies
shall have the following contents:

a) Name and address of the
cooperative society;

b) Objective of loan servicing;

c) Loan service enforcement
agencies;

d) Loanpeak value;

e) About requesting additional loans;

f) About extending loan term and
loan;

g) Loan interest;

h) Interest free loan;

1) Presentation and determination of
loan application;

j) Loan collateral;

k) Loan agreement;

I) Reasons that end and prevent
getting a loan;
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m)About lending and collection;

n) Uncollectible loans and measures
to be taken;

0) Other formats;

3. Any savings and loan cooperative
society's internal credit management
guidelines must be approved by the
general assembly and submitted to the
commission or the office along with the
cooperative society's bylaws.

113. Insurance Coverage

1. Savings and loan cooperative
societies can obtain insurance
coverage to protect their assets and
property against various risks, that
is, it will be enforced when decided
by the general meeting of the
cooperative society;

2. Savings and loan cooperative
societies can provide insurance
coverage to savers and borrowers
for the savings and loan services
they provide.

PART TEN
ACCOUNTING, AUDITING, PROFIT
ALLOCATION AND CONTROL

114. Opening a Financial Account

1. Any cooperative society, upon obtaining the
support of the commission or its office, shall
open not more than three account numbers
in the nearest legal and viable financial
institution or bank, as the case may be, of
closed, portable and savings accounts;

2. Subject to the provisions of sub article (1) of
this article, more than the amount
determined in their by-laws cannot be kept
in cash or in hand;
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3. Subject to the provisions of sub article (1) of

this article, savings and loan cooperative
societies that follow the interest-free system
must open a separate account by depositing
the registration and lot fees in an interest-
free savings account;

. A letter of support is given by the

commission or the office to move the
account numbers to be opened for any
cooperative society under the joint signature
of the management committee elected and
represented by the general assembly;

. When any cooperative society is replaced by

a new committee management, the
cooperative society's mobile, savings and
time limit account number will be moved
only by the joint signature of the newly

3573

elected management committee and
representatives.

115. Accounting

its

1. The accounts of the cooperative society

are kept by the cooperative society's head
office, and if the cooperative society has
branches, they organize their own
information and send the necessary
records and documents to the head office
every month in the form of balance sheets
and attached tables;

2. The head office collects the information

from the branch and prepares the income
and expenditure statement of the
cooperative society, this income and
expenditure statement is distributed to
users and serves as the basis for the
preparation of the cooperative society's
annual financial statement;

3. Income and expenditure activities are

recorded on a daily basis in the income
and expenditure register;

4. At the end of the month, the activities of

income and expenditure registrations will
be summarized. The total of the record is
recorded by transferring it to the general
ledger. Each movement is recorded by
transfer on a subsidiary ledger;
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5. By taking the sum of the general ledger, a

monthly  income  and
statement report is prepared;

expenditure

. The cooperative society shall prepare a

self-explanatory account or statement
table, each account is managed based on
its account description or statement;

. In order to prepare the accounts of

cooperative societies for audit, attention
should be paid to the following issues:

a) Accounting documents and
records;

b) Bylaws and internal rules;

c) Accounting and auditing
other operational directives;

d) Professional comments and
feedback given during the
audit and corrective actions
taken;

e) Findings and feedback
provided by internal audit,
control  committee  and
inspectors;

f) Contracts and agreements
made with various parties;

g) Minutes and decisions of the

management committee
meeting;
h) Plans and performance

reports for members;

8. An account or statement may be modified

and amended as necessary.

116. Accounting Examination or Auditing

Services for Cooperative Societies

1. The working period of any
cooperative society varies according
to the nature of the cooperative
society's work, but the working
period will be from July 1 to June 30;
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Cooperative societies should develop
a modern accounting system and
make it accessible for audit to
increase  their  credibility  with
members and other third parties;

The commission or the office will
audit the state of continuous financial
management, management and social
responsibility performance of the
cooperative societies;

Cooperative societies may have
internal auditors employed to monitor
their internal finances and operations;
Cooperative societies may conduct
private audits in accordance with the
directive issued by the commission;
when it is confirmed that it is not
possible to conduct a private auditor
it is difficult to find private audit
institutions in the area, the
commission or the office should
conduct an audit;

Any entity that audits cooperative
societies should be free from any
interference and conduct its audit
work freely;

The appropriate authority or the
person he represents ensures that the
position of a cooperative society is
maintained and managed in
accordance with the proclamation,
regulation and directive of the work
performance, records, financial and
property status;

In order to enhance the overall
growth of cooperative societies, at
least annual audit should be done;
After the correctness of the
professional procedure of the audit
report is confirmed by the
commission or the office, it will be
submitted to the general meeting of
the cooperative society for decision.
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117. Inspection

1. The commission or the office shall
confirm through inspection that any
cooperative society is operating in
accordance with the law, regulations
and the established procedure, subject
to the provisions of sub article (1) of
article 52 of the proclamation as well
as other relevant laws;

2. The professional opinions and
feedback given by the experts at all
levels in strengthening  the
cooperative societies will support and
monitor the cooperative societies to

take corrective action;

3. Cooperative societies should present

the results of the feedback provided
by the inspection to the general
assembly and keep them in a clear

place.

118. Net Profit

1. Subject to the provisions of Article
45 of the proclamation regarding the
distribution of net profit, cooperative
societies shall distribute proportional
profits to members based on their
participation and share by reducing
expenses and increasing income

every year;

2. Any cooperative society shall deduct

30% of the net profit and keep it in a

reserve account;
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3. The remaining 70% of the net profit
after deducting the reserve will be
distributed as determined by the general
assembly of the cooperative society,
however, the general assembly may,
according to the bylaws of the
cooperative society, allocate from the
same net profit for education or training
or encouragement or audit fund or social
service;

4. When cooperative society decide the
dividend, depending on the type of
cooperative society and the nature of the
work, the amount paid for share or
participation is determined by the
regulations of the cooperative society,
and they may determine the maximum
allotment for participation or share;

5. Any cooperative society that encourages
the participation of members should
properly record the information of the
members in the participation register and
apply the dividend,;

6. The reserve fund of the cooperative
society is more than 30 percent of the
capital of the cooperative society, and
the net profit minus the reserve fund is
deducted from the net profit and the net
profit is distributed to the members in
accordance with the bylaws;

7. The amount of money each member
bought and paid from the cooperative
society, as well as the amount of
participation and the arrangements made
in accordance with this article, should be
verified during the audit;

8. When the cooperative society distributes
dividends to each member, each
individual member is required to deduct
from the income of each member
according to the country's tax payment
system through the cooperative society
and submit the income to the nearest tax
collector's office;
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9. The cooperative society will not make
any distribution of profits to the
members without answering any claims
from creditors or other parties;

10. The share of dividend received
from the cooperative society union or
federation after the audit shall be
transferred to the members in a timely
manner based on the established
procedure and the needs of the members.

119. Accounting Control

1. Any daily income and expenditure
or accounting  activities  of
cooperative  societies must be
properly recorded on the day in the
prepared document;

2. The accounts of the cooperative
society must be closed every month
and a financial report showing the
overall financial position must be

prepared,;
3. The management committee and the
control committee review the

financial reports and take action
according to their responsibilities.

120. Various Records and Documents

The following records and documents
should be completed in order to explain in
detail the establishment, activities,
procedures, assets, financial management
and use of the cooperative society and to
establish a system that can prevent and
control waste and embezzlement:

1. Register of Members;
Minutes of the Meeting;
Property Registry;
Loan Record,
Record of Attendance;
Receipt of Income;
Expense Order;
Income Record,
. Expense Register;
10. Property Deposit Receipt;

© O Ne RN
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11. Property Expense Receipt;

12. A General Ledger;

13. Product Service Pricing Register;

14. Other Records and Forms are
included.

121. Cooperative Society Loan Service and
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Perforce

1. When the cooperative society has
a lack of funds for its planned
activities, it may borrow from
members,  other  cooperative
societies, or financial institutions;

2. The amount of capital to be
borrowed by the cooperative
society must be determined by the
general assembly;

3. The amount of loan, time limit,
interest rate and guarantee should
be done according to the ceiling of
the cooperative society's bylaws
and the general meeting of the
financial year.

122. Upholding Share and Benefits, Setoff

and Transferring

1. Subject to the provisions of articles 26,
30, 40, 41 and 42 of the proclamation,
when the members of the cooperative
societies are  dismissed  from
membership, their interests will be
forgiven.

2. Subject to the provisions of sub article
(1) of this article, any member has the
right to receive the savings deposited
by the  cooperative  societies
immediately;

3. Any member can get a lot if the
cooperative society has been audited;

4. If any member of the cooperative
society suffers a loss, the member will
share the loss according to the law;
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5. When a member wants to leave the

society at his own will, or when he is
terminated from membership by a
court decision, or if he dies, the
remaining share and interest will be
respected after he has paid and settled
the debt he wants from the cooperative
society;

. According to article 42 of the

proclamation, the interest or share of a
member cannot be secured, attached or
sold for any debt or liability outside
the cooperative society;

. If there is a debt that the cooperative

society wants from the member, the
member will settle the debt by
deducting from the share or other
benefits in the cooperative society;

. If the debt of the member is more than

the possible lot or interest, it will be
covered by the guarantee through the
management committee, however,
when it is confirmed that the debt
cannot be covered by the guarantee, it
will be submitted to the general
assembly for a final decision;

. The member can transfer the share and

benefit from the cooperative society
only by the application submitted by
the member;

Any member of a cooperative
society can transfer his shares and
benefits to a person who is a member
of the cooperative society or who has
expressed his willingness to become a
member of the cooperative society;
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11. If the heir wishes to become a
member of the cooperative society, if
he meets the membership requirements
as determined by these regulation and
bylaws, the cooperative society is
allowed to be inherited. He can
become a member of the cooperative
society by paying a new membership
registration for his share and benefits.

123. Government Assistance

Subject to the provision of article 43 of
the proclamation, the government will
additionally provide the following support
for the development of cooperative
societies:

1. It provides various support in terms of

the level of development reached by the
organization of cooperative societies;

. Modernizing  the  operation  of
cooperative societies with the support
of technology;

. Bringing practices and procedures that
can increase productivity and making
them use them;

. Developing various financing options or
cooperative society funds to increase
their internal financial capacity;

. Designing and implementing various
projects and programs;

. Supporting the establishment of a
cooperative society education and
training institution and providing
education and training based on
existing conditions;

. Establishing advisory councils and
advisory  experts who  provide
recommendations  to help  the
development of cooperative societies;

. If cooperative societies are established,
they should be expanded to be effective
and support the creation of employment
opportunities for citizens;

. Establishment of various operating
procedures;
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10. Support for cooperative societies

to find workplaces as needed;

11. Domestic and foreign market

linkage support;

12. Monitoring and ongoing technical

support can help.

124. Dissolution and Winding up

1. Any cooperative society may be

2.

dissolved for any of the following
reasons:

a) If members decide to
dissolve their cooperative
society in a special
resolution at the general
assembly meeting;

b) If the number of members
is less than stipulated in
this regulation;

c) When the cooperative
society is decided to be
dissolved by the court; or

d) According to the results
of the winding up of the
cooperative society, it has
been bankrupt three times
in a row and the amount
of the loss is such that the
existence of the
cooperative  society is
confirmed by the relevant
authority and approved
by the general assembly;

If the cooperative society is
dissolved due to the reason
mentioned in sub article (1) of this
article, the decision must be
notified to the commission or the
office within 7 days;

In order to legally dissolve a
cooperative society, the following
procedures should be followed:

a) Establishing liquidator;

b) Calls on creditors;

c) Protection of creditors;

d) Cancellation of a society
from the register.
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4. The committee will be established
by the commission or the office
and the composition of the
committee will be from the
departments of organization and
expansion, legal inspection and
audit.

125. Appointment _and __ Revocation __ of
Liquidators
1. Subject to the provision of sub article

2.

3.

4.

5.

6.

(1) of article 56 of the proclamation,
the number of liquidators appointed
by the commission or the office will
be three and their selection will be

audit, legal and organizational
experts;
After a decision to dissolve a

cooperative society, liquidators are
appointed by the commission or the
office to audit the accounts;

If the commission or the office are
found to be working outside of the
directive, the commission or the
office may suspend or revoke their
duties in whole or in part at any time
and appoint new ones in their place;
Liquidators revoked from their audit
work are obliged to hand over their
assets, evidence, records, documents,
etc. to the liquidators assigned to
replace them within seven days from
the date of receiving the resignation
letter;

If the revoked liquidators do not hand
over the assets and documents in their
possession within seven days, they

will be asked according to the
relevant law;
It may be decided that the

commission or the office shall pay an
appropriate service fee from the
cooperative society to the liquidators
appointed to audit the accounts.
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126. Reasons for Winding up Cooperative
Society Accounts
Accounts of any cooperative society may
be audited for the following reasons:

1. When it is decided to cease to exist;

2. To identify debtors;

3. To identify the resources, assets and
liabilities of the cooperative society
and to know the share;

4. To distinguish between receivables
and payables;

5. To identify employees and protect
their interests;

6. To identify the indivisible property of
the cooperative society;

7. When it is decided to dissolve and
reorganize  through division or
amalgamation;

8. If he has not started his work within
six months of his registration;

9. If he does not register his temporary
registration certificate permanently
within a period of one year or if he
returns or causes to be returned the
temporary certificate;

10. When an account is examined and
it is found that the loss cannot be
recovered by simply taking it out of
the loss;

11. When he decides to change his job
in another way or when it changes his
objective and function;

12. When the number or number of
members is reduced below that
determined by law;

13. When it works outside of the
objective of his establishment and
according to the bylaws and violates
the principles of the cooperative
society.

127. Duties ___and
Liguidators
Subject to the provisions of Article 57 of
the proclamation:

Responsibilities of
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Liquidators cannot start new
activities except for activities that
are used for the execution of the
contract of the cooperative society
that has been started or unless the
audit requires work. They will be
responsible individually or jointly
for any work done outside of this;
From the management committee
of the cooperative society, they
will be responsible for the
description of the work activities
until the final accounting period,
the resources and documents of
the society;

Distinguish between divisible and
indivisible  assets  of  the
cooperative society, they collect.
Prepare detailed accounts
receivable and accounts payable;
They distinguish the cooperative
society by the number of members
and the share that they do not
have;

They shall carry out all necessary
duties for the audit of the accounts
of the cooperative society;

They can sell the cooperative
society's property, appear in court
on behalf of the cooperative
society, and agree to settle matters
through arbitration;

Determine the costs of the
winding up;

They can decide by talking to the
creditors about the debt and the
payment situation;

They can mediate or mediate on
behalf of the cooperative society
any dispute or dispute between the
cooperative society or any person
or organization or institution;
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11.

12.

13.

14.

15.

16.

money after debt payment by
contacting the general assembly;
They will determine the order of
disbursement by examining the
debt owed to the cooperative
society;

Liquidators  shall  be  fully
responsible for the completion of
the audit unless decisions are
made by the body appointing them
to reduce their authority;

They must prepare a report
detailing the accounting process
and submit it to the commission or
office assigned to them on a
weekly basis;

After the winding up is completed
and the merger or division is
completed, they will hand over
any records and documents that
come into their hands as a result of
work to the newly established
cooperative  societies or the
commission or the office or the
cooperative  society union or
cooperative society federation of
which it was a member for safe
keeping;

If they do not hand over any assets
and documents of the cooperative
society in their hands within the
specified date, the commission or
the office will cause them to be
questioned according to law;

Any person who has been
assigned or appointed to work on
the winding up before the winding
up is completed and without
obtaining permission from the
commission or the office cannot
give information about the
winding up to the other party;
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17. In accordance with the law, they
sell assets in a transparent manner,
transfer names, open a mobile
bank account in the name of the
cooperative society and keep it in
the name of the cooperative
society as "account in progress"
until the distribution is done, they
manage the bank account. They
also make payments.

18. According to sub article (16) of
this article, the investigation
commission or the office may ask
for any information that has been
given to us by the relevant law.

128. The Role of the Commission or Office

in the Winding up

1. The commission or office will
have the following role:

a) When the commission or
the office makes a
decision on amalgamation
or division or liguidation
based on an winding up
or inspection on its own
initiative or at the request
of another party, it orders
an audit to be carried out;

b) Confirms that the
decision to dissolve the
accounts has been
approved according to the
special resolution of the
general assembly;

c) Assign  or  appoints
liquidators, cause an audit
to be conducted within
fifteen days;

d) Submits to the liquidators
the audit report approved
by the general assembly
and the minutes of the
decision to amalgamate
or divide or dissolv
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2. The Commission or the Winding up
Office shall:

a) When 2/3 of the members agree to
carry out the dissolution process
and upon receipt of the dissolution
application;

b) When he proves with evidence that
the number of members is below
the minimum number determined
by law;

c) When he Dbelieves that the
cooperative society has entered
into bankruptcy and cannot easily
recover from bankruptcy;

d) When he confirms that the
cooperative society is working
outside  the  principles and
objectives of cooperative societies;

e) When the cooperative society
confirms that it has not started
working  within  the specified
period;

f) It must be confirmed that it has not
been permanently registered within
one year.

3. Before making a decision to winding up
the cooperative society's accounts and
amalgamate or dissolute it, the decision
given by the commission or the office
must be sent to the cooperative society
by letter and published in the newspaper;

4. If the cooperative society disagrees with
the decision to verify and dissolve the
accounts, it must make a decision in the
general meeting and the management
committee and submit it to the
organizing office within 15 days;

5. If the cooperative society does not
submit the objection letter to the
organizing office within 15 days, the
dissolution decision and the winding up
will be implemented,;

6. The commission or the office may at any
time, for good cause shown, revoke the
order of winding up and liquidation of
the cooperative societ
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7. After the appropriate commission or
office decides that the winding up should
be carried out, the winding up will be
carried out in the following order:

a) If there is an objection to
the winding up of the
cooperative society's
accounts, it must be
announced in newspapers
and by convenient means
for two  consecutive
months to submit the
reasons  within  one
month;

b) Pursuant to the
notification, a verification
work will be done by
recording the list of
evidences presented by
the debtors against the
cooperative society.

8. Detailed information describing the state
of the cooperative society will be handed
over from the management committee
and the control committee, details should
also ensure that they meet the following:

a) Declaring the cooperative
society's property in detail, cash
in hand and in the bank, and
other financial documents and
records, if any, to make sure that
they state their value and details;

b) That there are documents
explaining the debts to be
collected and paid;

¢) Prepares documents detailing the
names, addresses and
occupations of the debtors and, if
there is any security for the
debts, detailing the details;
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d) Documents stating the names,

addresses and occupations of
individuals or  organizations
seeking debt from the
cooperative society as well as the
amount of money they are
requesting from the cooperative
society;

e) Collects the cooperative society's

audit report and other
information by identifying the
cooperative society's assets and
liabilities in detail based on the
list prepared by the commission
or the office.

129. Process of Winding up of Cooperative

Societies
1. Subject to what is mentioned in the articles 56
and 57 of the proclamation about the winding
up, the winding up will be carried out:
a) When it is confirmed that the special

decision of the amalgamation or
division of the general assembly does
not cause damage, the commission or
the office will appoint liquidator;

b) The liquidators shall submit a detailed

report to the commission or the office
after verifying the accounts;

c) The commission or the office shall

make the amalgamation or payment
based on the report of the liquidators
submitted to it and the minutes of the
special resolution of the general
assembly;

2. The legal personality and business activities of
any cooperative society when the accounting
work is performed:

a) The accounts of a cooperative society are

audited for the reasons mentioned in

article 129 of this regulation, and the

cooperative society is considered to have the

right of legal personality to the end for all the

things necessary for this accounting winding

up;
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b) The cooperative society can fulfill its
obligations and carry out the started
operations until its dissolution, however, it
cannot start a new work;

c) Call a meeting of existing members who
wish to reorganize;

d) Once the accounting verification process is
completed, the commission will inform
through the newspaper and appropriate
contact methods that the cooperative
society that has lost its existence.

130 Indivisible Asset of Cooperative
Societies

1. According to the bylaws of the
cooperative society, apart from the
profit distribution distributed to the
members according to the share size
and participation, money allocated for
reserves, social services, education and
training and money obtained from gifts
and inheritance will be undistributed
common funds;

2. Subject to the provisions of sub article
(1) of this article, the asset of the
cooperative society shall not be
distributed before the debts of the
cooperative society are paid,;

3. The money or asset of the cooperative
society shall not be distributed to the
members unless the payment to the
creditors has been completed or it has
been set aside to be paid to the creditors
who have not received their money;

4. The indivisible common property of
any cooperative society at the time of
merger shall be registered and
transferred as indivisible common
property to the new cooperative
societies established by amalgamation;
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1. Although members have the right to
dissolve their cooperative society
under any circumstances, if objections
are raised by third parties or creditors
and debtors, the commission or the
office must examine the request for
dissolution  together  with  the
cooperative society and make a

decision at the general assembly;
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2. At least once a month for two

consecutive months, an announcement
will be published in a newspaper and
in a convenient way, stating that the
cooperative society will cease to exist
when the audit work begins for the

distribution of property;

. If the creditors and members who do

not agree with the loss of existence do
not appear or take it within one month
from the date of publication of the
notice, the property will be kept as
debt security by the newly established

cooperative society;

. In the notice issued, it must be stated

that no person has the right to claim
the property division if no opposition
is presented within two months from

the date of the first notice of summons;

. Notice of summons shall be sent

directly to creditors registered in the
records of the cooperative society or to
creditors known in any other manner
by recommended letters, but to others

it shall be notified by public notices;

. The separate debts of the cooperative

society will be distributed to the
shareholders by the liquidators,
however, the debt will be transferred to
the reorganizing cooperative society
after asking the creditors' interest and
agreeing to it at the general meeting;
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3. The general assembly shall
determine the time limit and
conditions for the members
who do not want or are unable
to continue being members of
the newly organized
cooperative society to receive
their shares, but the time limit
shall not exceed one year;

4. The commission or the office
shall announce in the
newspaper the deregistration
of cooperative societies that
cannot be re-registered,

5. Cooperative societies that do
not wish to re-register within
one year and have debts
cannot be registered under the
name of another cooperative
society without paying their
debts.

133. Net Payment Order
After the liquidators have done any
verification work, they should present
the results of the final account
balance to the general assembly to
make a decision about the
distribution;

1. Pay wages to the employees
of the cooperative society, if
the remaining amount is not
enough for all employees, the
remaining amount should be
distributed according to their
salary;

2. Any government debt due
from the cooperative society
shall be paid,;

3. Pays foreign creditors in their
order and due date on a first-
come, first-served basis;

4. The cooperative society pays
the debts owed to the
members;
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5. Pays for the money paid for
the purchase of shares, if it is
not possible to pay in full, the
available money must be
divided according to the
amount of the share;

6. Dividends are distributed
based on share size.

134. Cancellation _of a Society from

Reqister

1. Once the liquidators  have
completed the audit, they will
prepare the cooperative society's
registration  certificate and the
audited accounts report and submit
it to the commission or office
designated by them;

2. The commission or office that
ordered the winding up shall
perform the following:

a) Sign the last page of any
cooperative society's
documents as  "dissolute
cooperative society";

b) Marks  “sealed” or “not
operational” on every page of
the financial documents of the
cooperative society that are
not in operation;

¢) Account liquidators  must
submit the audit report and the
cooperative society's
registration certificate, various
seals and minutes to the
commission or office
appointed by them;

d) Gives a decision on the
disposition of documents and
records of the cooperative
society that has lost its
existence;
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e) Cause the indivisible funds of
the dissolved cooperative
society to be deposited into
the cooperative society fund;

f) Cancelled the cooperative
society from the register;

g) It must announce the fact that
the cooperative society has
lost its existence to the public
through newspapers and other
convenient means;

3. After the winding up is completed
and it is confirmed that the
cooperative  society has been
cancelled, the documents and
records of the cooperative society
and other information that came
into the hands of the liquidators will
be kept for 10 years in the place
decided by the commission or the
office.

135. Disposition _and Administration
of Indivisible Asset

1. During the time when the
cooperative society was in
operation, the reserve account,
gift, inheritance and support
received from the government in
their name is the property to be
distributed when the cooperative
society is dissolved, so it will be
used for the expansion of the
cooperative societies that are
established and in operation;

2. To administer and implement
the  indivisible  asset, a
cooperative society fund shall
be established by a body
determined by the commission;

3. The indivisible assets of the
cooperative society shall be
converted into cash and credited
to the cooperative society fund
account to be established:;
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I 0 (T LA T A ¥ XL 4. The person entrusted with the
DALY PUl0ame- AhA A7 administration of the
erPAPAN:  LEMMEA: (00 cooperative society fund shall

operate the account, controls; it

a1 (I7e- AL Por-AA: . . .
will be implemented in an

& o7t 118 eam ool oL9° appropriate manner;
TN ALovdl-To- Pov NN T A 5. Land or property given free of
LavpAA: PTI° Novdl: AL @LI° charge by the government shall

be returned to the relevant
government body. However, the
money spent on the construction
or expansion of the land or the

704k AL AT 110 0L
NG440 CPA@- 1IN Ad.lOo-
TUOC tewdT VT PNLT NEEA.

LA 00T L0A:: property will be returned to the
fa% ¢hChC hodn? dissolved society in the property
0AQAT  oohhA  AAee 00T (Lmé _ division account.
AN AT PANING TI°INGT V17 136. Dispute Resolution
- 1 T . .
) When  disputes arise  between
vty A0AT  ARYIT@T eI members, members can resolve their
LA differences using the appropriate
FAZ W07 WATIMThCS "THavT arbitration and alternative dispute
o ohepir ol 0ZVET Ok “W0ETT resolutlpn laws. .

] ] 137. Strengthening and Updating

AImThC eoLhtATT T TG o7 Cooperative Society
ANT:- 1. The Commission or its office shall
U) PARLEP: AavlnC RS AOGC carry out the following activities to

strengthen the societies:
a) Strengthening the system of
A) PUNLT ol WANETAT CAT organization, leadership and
AIACT ROAMP LT operation;
maen: b) Increasing the accessibility of
cooperative society extension
system service delivery;
TNE.T: c) Establishing a good
governance procedure;
d) Increase member participation

”7C%T Imenc:

) PavAg® ANTSLC »#CY9T

av) hOAT TATES TP o7

AR and benefit;
w) P4LGIN hPI® TV e) Building financial capacity;
f) Strengthening property
) Tt ROESAC InShc: administration:
0) PEm0 WAST oom? 17104471 g) Strengthening cooperative

societies by expanding the

culture and scale of savings;

@)  0vNéT e TG avhhA h) To strengthen the relationship
P57 PACOH  ONCO VT between cooperative societies;

CUNLT é TIWNETT TITmThC:

ImTnc:
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i) Strengthening infrastructure
construction and management;

j) Information system
strengthening;

2. Societies should be supported by
efficient and time-saving modern
technology to make fair and
efficient services accessible to
members.

PART TEN
COOPERATIVE SOCIETIES
COMMUNICATION AND SUPPORT

138. Communication and Support with

Members
1. Cooperative  societies may have
different relationships with members,
the commission or the office,
stakeholders, capacity builders and
other bodies in any of their activities;
2. The types of communications that
cooperative societies have with their
members are defined in their bylaws,
and they can establish relations
mainly around the following issues:
a) In planning and
implementation;
b) Reporting and information
delivery;
c) Education and training
services;
d) Extension Service;
e) Marketing services in
products and finance;
f) Accounting system;
g) Exchange of experience and

knowledge;
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3. Any plan planned by the cooperative
societies should be based on a survey
of the needs of the members and
focused on solving social and
economic  problems beyond the
capacity of the members;

4. The report on the performance of the
main activities plan of the cooperative
society must be presented and
approved by the management
committee or board every month;

5. According to sub article (4) of this
article, a report submitted to the
management committee of the
cooperative society or to any body,
which varies according to the type of
cooperative society, should at least
focus on the following activities:

a) Members' marketing
participation;

b) Product marketing
performance;

c) Supply and distribution of
agricultural production inputs;

d) Financial report;

e) Financial provision;

f) Loan and debt settlement;

g) Supply and distribution of
consumer products;

h) Problems encountered;

i) In selected other matters;

6. Cooperative  societies shall  post
information on the performance of
major activities every six months in
places where members can see;

7. The cooperative societies must ensure
that its members get timely
information about their cooperative
society, information can be provided
using a variety of media;
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8. Members and other parties should have

access to performance information
upon request;

9. Every month, a plan implementation

10.

11.

12.

13.

report approved by the management
committee or board must be
submitted to the commission or the
office;

They should prepare the financial
statements of the cooperative society
in a timely manner and make the
status of assets and liabilities clear to
the members;

Cooperative society are responsible
for providing awareness training to
members on the concept, importance
and benefit of cooperative societies,
their activities and other basic issues
identified by research;

Members must provide produce to
cooperative  societies in quality,
quantity and time;

Cooperative societies must fulfill the
following obligations in order to
benefit from the marketing services
for their members:

a) Facilitating credit services for
the financing that members
need for products and
services;

b) Provide members with market
information;

c) Create awareness among
members on product quality
and general marketing
practices;

d) Implementing a quality-based
payment system;

e) To create transparency for
members on product pricing;

f) Providing consumer products
at reasonable prices based on
the needs of members;

g) Add value to the product and
provide it to the market;
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h) Promote member's product
and sell the product by
expanding market access;

i) Mass gathering of quality
products.

139. Communication and Support Between

Primary Cooperative Societies and

Unions
1.

The Union of Cooperative society
must notify the member primary
cooperative societies in writing of
the implementation report of the
main activities plan every month;
Cooperative society unions need
to develop various infrastructures
to modernize their service
delivery;

Union leaders of cooperative
society must support, empower,
share experience, and create
favorable conditions for the
leaders of member primary
cooperative society to acquire
leadership skills;

Cooperative society unions must
provide expert support and
supervision to member primary
cooperative societies, branches
and shops at least once a month in
planning implementation and
service delivery;

Any cooperative society must
actively involve members in
planning and evaluation of plan
performance;

Cooperative society unions must
collect and analyze current
various information and provide it
to the member's primary
cooperative societies so that
information-based marketing of
products and services can be
done;
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7. Cooperative  society  unions
should support the hiring of
accounting experts for member
primary cooperative societies that
do not have financial capacity,
and audit their accounts by
allocating budgets;

8. Union of cooperative society
should provide new technologies
that are important for the
development of member's primary
cooperative society and establish
a system where they can use
various modern methods;

9. The union of cooperative societies
provides professional support to
member  primary  cooperative
societies in the annual inventory
of assets.

140. Communication and Support between

the Federation of Cooperative Societies

and the Union

1. Federation of cooperative
societies supports the
development of member
cooperative societies by designing
projects and programs and finding
resources;

2. Cooperative societies will provide
the necessary support for the
union to find suitable training
places for their training;

3. Federation of cooperative
societies supports the
implementation of foreign
experiences and practices by
member cooperative societies;

4. Federation of cooperative
societies supports cooperative
society unions and primary
cooperative societies to develop
and implement new technologies;



LI (W] A% 29¢ onm &PC B 0% BB 7 E0LIE 2.9°. Addis Negari Gazeta - No. 80 28" day of Jun, 2024 Page 3604
EOPROATT AT emQlt PR 5. Based on the needs of the
members, it creates favorable

PINCT AT PRIS0T6 PRED .

) conditions for the supply of
PCHTT NFPA AT (tomaay P2 agricultural  and industrial
WHEPCA PE 0B PTT LATEA: consumption products in bulk and

i PNLT e NG LafélNT at reaso_nable prices, _ )
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060 PRCIN: the issue of cooperative societies;
. 7. Federation of cooperative society
i PNt e TG bLLTT orovide support to  member
ARAA o0l LT e primary cooperative society with
Q0T PLAN AT P74 accountants' accounting services;
NCHHF RIADINT 96 LAMA: 8. Federation of cooperative
societies supports the audit of the
et e TW0NGT LT accounts of member primary
NErT  ovangAl  PAAA w0l R cooperative societies by
POLT e TWNETT LAN RS allocating a budget;
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10. Union of cooperative societies or
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141. Cooperative

the federation of cooperative
societies shall conduct an annual
inventory of assets and make it

clear to member cooperative
societies and strengthen
communication.

Societies and

Communication of the Commission or

the Office

Communication between the commission
or the office and the cooperative societies
will be as follows:
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Types of communication they
have are defined by the bylaws of
cooperative societies, mainly in
planning, organization and
operation, accounting, auditing,
legal service and qualification
assessment, support and
monitoring,  evaluation  and
feedback report, control and
information exchange;

Any cooperative society by
submitting a plan approved by the
general assembly and a report on
the implementation of the plan to
the commission or the office in a
timely manner;

Providing professional support to
cooperative  societies in plan
implementation  and report
preparation;

Strengthening cooperative
societies by providing support and
monitoring based on the field of
work they are engaged in and
their level of performance;

By establishing a strong support
system for cooperative societies
to operate according to law and
order;

By providing professional support
to strengthen the construction of
information systems in
cooperative societies;

By providing subsidies that
enable cooperative societies to
obtain the water, electricity or
other services they require;
Receiving, consolidating and
organizing the cooperative
society's primary information at
least once a year;

Providing information necessary
for the development of products
and services, marketing and
cooperative societies;
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10. Cooperative societies by notifying
their annual plan at the beginning
of the fiscal year and submitting a
written report on the
implementation of the main
activities plan to the commission
or the office every month.

142. Communication of Cooperative
Societies

1. Types of relationships that
cooperative societies have will be
defined in their bylaws, mainly
based on the unity of objective,
principles and values with other
cooperative  society in  the
following matters:

a) Technical support;

b) Exchange of experience in
operation and management,

c) Learning from each other;

d) By working in coordination;

e) In financial connection;

f) Through marketing links;

g) Information exchange; and

h) They should have mutual
relations  regarding  other
matters.

2. Producer and consumer
cooperative societies exchange
information in planning process;

3. By developing and implementing
a system where producer and
consumer cooperative societies
plan to jointly evaluate their
performance;

4. By setting up a joint consultation
and  discussion  forum  for
cooperative societies, increasing
mutual benefit;

5. Producer and consumer
cooperative societies based on the
principle of mutual benefit, based
on mutual purpose, principle and
value, mutual relationship;
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6. Consumer cooperative societies
identify the marketing needs of
the members and implement them
by entering into a permanent
marketing relationship contract
with the producer cooperative
societies;

7. Other cooperative societies other
than savings and loans to save
their money in savings and loan
cooperative societies;

8. Cooperative societies provide
education and training on
financial awareness, savings and
investment from savings and loan
cooperative societies;

9. Borrowing from each other by
facilitating the use of funds that
have been kept idle for various
reasons in different cooperative
societies.

143. Cooperative Societies' Communication

with Stakeholders and Partners
1. The types of communications
cooperative societies have with
stakeholders and partners are
defined in their bylaws and can be
related mainly to education and
training, infrastructure
construction, human resource
recruitment and technology and

knowledge transfer and other
ISSues;
2. By meeting the budget and

various resources needed for the
education and training centers
opened by the cooperative
societies from the stakeholders
and partners;

3607
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3. From stakeholders and partners,
cooperative societies in offices,
warehouses, modern technology,
modern  information  system
construction and alleviating other
infrastructural problems;

4. By hiring various experts for the
cooperative societies who cannot
hire workers from the
stakeholders and partners,
supporting them to lead the
cooperative societies with an
educated workforce.

5. Cooperative societies,
stakeholders and partners should
work in coordination with the
commission or the office
regarding the support they
provide.

PART ELEVEN
MISCELLANEOUS PROVISIONS
144. Repealed and Inapplicable Laws

1. The Establishment and Operation
of Various Cooperative Societies
Directive No. 10/2023 is repealed
by this regulation;

2. Financial Savings and Credit
Cooperative Societies
Establishment and  Operation
Directive No. 7/2021 is repealed
by this regulation.

3. Any Regulation and Directive or
Customary Practices of the
Cabinet which are inconsistent
with this regulation shall have no
effect.
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136. Duty to Cooperate

Any person shall be duty-bound for the
implementation of this Regulation.
137. Effective Date

This regulation shall enter into force as of
this 28" day of June, 2024.

Done at Addis Ababa, this 28"
day of June 2024.
ADANECH ABEBE DESA
MAYOR OF ADDIS ABABA



